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1.

Discuss how and why improvements in health and
wealth have been distributed unequally across the
world, according to “The Great Escape: health
wealth, and the origins of inequality.”

Why is progress on health, particularly reducing child
and maternal mortality, crucial for achieving the
MDGs?

OR

Describe how improvements in health impact GDP
per capita and influence the concept of “full income”

Analyse the underlying economic factors contributing
to the escalating costs in the health care sector. What
policy measures or interventions can be implemented
to address and control these costs in the long term?

Illustrate and explain the Production Function of
Health using a diagram. Additionally, discuss the
concept of health production in the modern context,
highlighting its strengths and limitations.

(a) Discuss the difference between cardinal and
ordinal utility. Why is cardinal utility necessary
for the analysis of risk and insurance

(b) The deductible feature of an insurance policy can
affect the impact of moral hazard. Explain this in
the context of the probability of treatment and/or
the amount of treatment demanded.
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OR

Discuss the empirical evidence on how insurance
affects the demand for medical care. Additionally,
explain the concepts of moral hazard and value-based
cost sharing, highlighting their implications on health
care utilization and cost control.

Explain how economic evaluation can contribute
towards the development of mental health policy
strategies and assist in identifying treatment options
for service providers and funding bodies. Also, explain
the challenges faced in determining the policy
recommendations.
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