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1.     (a)    Write a shortnote onthe following :  (any three)

(i)  Fundamental accounting assumption

(ii)  Sunk Cost

(iii)  Concept of historical cost and its importance

(iv)  The objective of Accounting Standards

(b)   Distinguish between Cash and Accrual Basis of Accounting.

Or

(c)    Bring out the advantage of Cost accounting.

(d)   Explain the concept of cost control and cost reduction.

(3x3-9)

(9)

2.     (a)    What is the importance of Ratio Analysis? Provide examples of key financial
ratios.                                                                                                                                          (9)

(b)   From the following information, calculate current ratio : (9)

Paiticulars Rs. Palticulal.S Rs,

Trade Payables 70,000 Inventories 95,000

Advance Tax 4,000 Trade Receivables 3,40,000

Short-Term B orrowings 10,000 Current Investments 10,000

Accrued Incomes 2,000 Provision for Doubtful Debts 30,000

Other Current Liabilities 20,000 Cash & Cash Equivalents 10,000

Short-Temi Provisions 1,20,000

Short Temi Loans &

4,000Advances

Prepaid Expenses 5,000

Or
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(c)    Explain the difference between liquidity ratios and solvency ratios. Provide

examples of each type of ratio and describe how they assess a company's

financial health.                                                                                                               (9)

(d)   From the following information calculate equity ratio (9)

Particulars Rs. Particulars Rs.

Equity Share Capital

1,50,000 Tangible Fixed Assets 9,00,000(Rs.  10 each)

18 % pref. Share Capital 1,00,000 Intangible Fixed Assets 1,50,000

Reserves & Surplus 1,50,000 Non-Current hvestments 50,000

15% Long Temi borrowings 8,00,000 Curent Assets 5,00,000

Cunent Liabilities 4,00,000

3.     (a)    Define  budgetary  control  and  explain  its  importance  in  organizational

management. How does budgetary control differ from traditional budgeting?

(9)

(b)   Explain the concept of flexible budgets in the context of budgetary control.

How do flexible budgets accommodate changes in activity levels and improve

perfomance evaluation?                                                                                       (9)

Or

(c)    A factory in Nelco Motor Co. currently produces 5,000 units while working

at 50% capacity. At 80% capacity, cost of material will raise 2°/o and selling

price will be go down by 20/o. The selling price of the product is €300 per

unit at 50% capacity and cost per unit is as follow:

P.T.O.
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Materials €150

Labour €40

Work Expenses (600/o variable) €20

Administration and office Expenses (5 0% variable) €40

Help Nelco Motor Co.  in estimating its .profits with the help  of flexible

budget when it works at 80% of its capacity.                                                  (9)

(d)   Describe  the  types  of budgetary  control  techniques  commonly used  in
organizations. Provide examples of each type and explain how they contribute

to monitoring and controlling financial performance.                                       (9)

4.     (a)    What do you understand by break-even analysis? Explain its uses.          (9)

(b)    Suppose the selling price per unit of a product is €100. The variable cost

per unit  of that product is  €55  with a fixed  cost of €9,00,000.  Find the
P/V ratio, break-even point for output, break-even point in sales value and

margin of safety when actual sales are 25000 units.                                      (9)

Or

(c)    What is meant by angle of incidence and margin of safety and show these
in a break-even chart. Explain.                                                                             (9)

(d)   You are given the following information :

Fixed Cost

8 E.  Sales

Profit

Selling price per unit

€4000

€20000

€1000

€20
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Calculate :

(i)  Sales and marginal cost of sales

(ii)  New break-even point if the selling price is redticedby l0%.       (9)

5.     (a)   Explain the concept of relevant. How do relevant costs differ fromirrelevant
costs? Provide examples to illustrate your answer.                                          (9)

(b)   Discuss the applic.ation of marginal costing technique in short-term decision
making. How does marginal costing assist managers in evaluating different
altemative s?                                                                                                                     ( 9)

Or

(c)    Analyze  the  concept  of  differential  costing  and  its  role  in  decision
making.                                                                                                                                (9 )

(d)   Explain the approach using marginal costing to determine the optimal product
mix that maximizes. overall profitability.                                                                 (9)

1.     (iH)  fitirctRqtl tR ffi ian rm:  (as ch ffi)

(i) RE add tTTFT

(ii) F ira

(iii)  -Srtl6Ifach  aFia EPr  3]EltlT{OTT  3ir T5HEFT T5a

(iv) arfe TTffi ffl Gfa

(.RT)  arfu i± |EFa Sit Gqrfa Grmt ii fa 3fit qaTHi

en

(TT)  ffllTIT add i} enT eel

(F)   enia iin Sir aTTla ¥ E5fl @ 3]qtTTen HFETTEpi

(3x3=9)

(9)
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2.      (EF)  615TTa fiwh tFT tFqT iT5iF ¥? ilgr fiiin ergiv i± 3€T5{uT rmi           (9)

(iF)  -RHrtlRqd` iHTnd a aTa 3I=TTa Eft TTuffl rm :                                          (9 )

iatRT ¥. iaiRT €.

i5m te 70'000 qT5Hfl 95,000C\

6Tfir lit 4'000 trm HTfin 3'40'000

ctFmafa en 10,000 wh fiaIT 10,000

HRI an 2,000 tfffa al a ft 5maan 30,000

affl qfa - 20,000 iTi5i= Bit € ifflRT 10'000

6Tan imaan 1'20,000 6Twh " wi rfu 4'000

ife iia 5,000

en

(TT)   a{aaT 3I=qTa Sit cleFT erFaT a]=qTa E} fa 3fFT HT api HEaEF ilEFR i± 6I=qTa
i> GET5{uT HEFT in 3fi{ qffl€ iaT a fan ffi a fiiha i5TFT 5T enEFaT ae
ed ¥,                                                                                           (9)

(E])   RHrtlRqtl  GTfflTrfu a Efra  a]=qia EPr TTuffl rm                                        (9 )

iatRT ¥. faiRT €.

Efca in i@ (HEfa io wh) 1'50,000 T$  3TTh wifin® 9,00,000

i8% RE. ck ffi 1,00'000 nd Gffl riqiin 1,50,000a C\

fu vi rfu 1,50'000 tt-fa fialt 50'000

15 %                      3€IR 8'00'000 wh ffi 5,00,000

th arfu 4'00,000
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6.

7

(E) rfu iin ch TR`TTha ap irm ti.tio|Itlcb HdeFT ¥ iHa iT5tq ch qTen
diffui wh iin TTife aaa a ifa iT55R ife €?                         (9 )

(.RT) rfu iin a fas ¥ ae qiHE ifr alETHI{OTT E} EqTen Emi ae qiHE
ffa HtfflI TTfrm iati a qRI a HqTRE ed ¥ 3ft{ rfu giv a grR
ed a?                                                                                              (9)

Bill

(iT)  aa fa ffi th ¥EF xp wh¥ 50% aFTar T[{ tFFT ed gq 5,000 gr tFT
T3HTFT ed €i 80 % aFTilT tR, wh ift and 2 % ag rd 3it ian qu 2 % EFF
a i5TTq]m 3HTE fi ian rfu 50% aFTEIT q{ €300 rfu # a 3it rfu # aTIIET

EH 3Tqlt a :

wh {150

.5FT €40

rf ffl (60% qRqrfu) E20

rmHT vi qTTzha tqq  (50% qRarfu) €40

aed ha ffi a rfu anEIT i} 80% tR an ed RE rfu RE E} TEE a
whlf Er 6]grFT wh S TEE qrmi                                             (9)

(a)  ifTT5j¥ i 3TFTEife ql iin tft ch rfu rfu iin dq5ffi a Hen ffiT rfu
iRII Htfa HEFR Er 3iTE{OT q€FT qRI 3ife fflHT€ fit a firfu rfu E} ian
3ft{ iin ¥ tra in ed ¥i                                               (9)

4.     (iFT) aiF-trfacha alTT HT Hqri ¥7 EHa 3qRE a iFTen jrmi         (9)

(iF)  FIT rm ice T5tFTa ifr Hfa ire ian qu  €ioo €1 sH 3HTa EPr rfe Ere
HRqtlr|`iq ffl]TtT {55 i, rfu iir ffl]Td €9,00,000 ¥i TRife ian 25000 Eat

chTltit€@3I=qTa,en5Egai}ftfa-triifa,ianqu¥aEF-trTifeait
qu qTfth ilTET qrmi                                                                                    (9 )

P.T.O.
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en

(IT)   3ITq5T rfu 6it gen Thfth tFT tFqT 3TS a Sit i± aiF-tr ife a. rfui HT
tifel

(q)   rd fiHrtlRqtl GITrfu a Its a :

idr iTTTTET

as ian
an
rfe Ere firm iF

€4000

{20000

€1000

€20

TTuffl rm :

(i) ian 6it ian a RE aT]Ta

(ii) ife fiRT qF i0% ffiT a FT ch H aEF-fa figi

(9)

(9)

(tF)  HRfPe ffliTtT fi 3]EltlTtoTT iFTFTi HTrfu an 3THTRE ed a ffa ilifiR itr
arfu ¥7 rii3iR a iqT ed i} ft i3ETRT afiri                             (9)

(.RT)  a± life a} a RE ffl]TF arfu a 3Erfu q{ ed qrmi RE ffl]TH
riHE# q} fifth fiqTEfi ffl giv ed ¥ Era t]ETqaT qTdi a?                 (9 )

en

(TT)  faha fflTTd iatfu fi  3]E[tlT{uiT  3it ith a} a. EHqfr  tRI EFT fidr
qml                                                                                         (9 )

(F)  HqH enTHEm a Rlfrfu ed ri €tsEaF €HTE iasHUT a fitife ed i± ft
rfu ffliitT TIT rfu ed ri Efrfu a iETrffl Ermi                        (9 )

(400)


