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Instructions for Candidates -

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all question by selecting twe parts from each question.

3. Part of the questions to be attempted together.

4. All questions carry equal marks.

5. Use of Simple Calculator allowed.

6. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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4922 2
1. (a) Write a short note on the following : (any three) (3%x3=9)
(1) Fundamental accounting assumption
(i) Sunk Cost
(i) Concept of historical cost and its importance
(iv) The objective of Accounting Standards
(b) Distinguish between Cash and Accrual Basis of Accounting. )
Or
(c) Bring out the advantage of Cost accounting. €))
(d) Explain the concept of cost control and cost reduction. )
2. (a) What is the importance of Ratio Analysis? Provide examples of key financial
ratios. ©)
(b) From the following information, calculate current ratio : )]
Particulars Rs. Particulars Rs.
Trade Payables 70,000 | Inventories 95,000
Advance Tax 4,000 Trade Receivables 3,40,000
Short-Term Borrowings | 10,000 | Current Investments 10,000
Accrued Incomes 2,000 Provision for Doubtful Debts | 30,000
Other Current Liabilities | 20,000 | Cash & Cash Equivalents 10,000
Short Term Loans &
Short-Term Provisions 1,20,000 | Advances 4,000
Prepaid Expenses 5,000
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4922 3

(¢) Explain the difference between liquidity ratios and solvency ratios. Provide

examples of each type of ratio and describe how they assess a company’s

financial health. )
(d) From the following information calculate equity ratio ®
A Particulars Rs. Particulars Rs.

Equity Share Capital
(Rs. 10 each) 1,50,000 | Tangible Fixed Assets 9,00,000
18 % pref. Share Capital 1,00,000 | Intangible Fixed Assets 1,50,000
Reserves & Surplus 1,50,000 | Non-Current Investments | 50,000
15% Long Term borrowings 8,00,000 | Current Assets 5,00,000
Current Liabilities 4,00,000

3. (a) Define budgetary control and explain its importance in organizational

management. How does budgetary control differ from traditional budgeting?

)

(b) Explain the concept of flexible budgets in the context of budgetary control.
How do flexible budgets accommodate changes in activity levels and improve

performance evaluation? )

Or

i’l\.

(¢c) A factory in Nelco Motor Co. currently produces 5,000 units while working

at 50% capacity. At 80% capacity, cost of material will raise 2% and selling
price will be go down by 2%. The selling price of the product is ¥300 per

unit at 50% capacity and cost per unit is as follow:
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Materials 2150
Labour %40
Work Expenses (60% variable) %20

Administration and office Expenses (50% variable) 40

Help Nelco Motor Co. in estimating its profits with the help of flexible

budget when it works at 80% of its capacity. ®) <

(d) Describe the types of budgetary control techniques commonly used in
organizations. Provide examples of each type and explain how they contribute

to monitoring and controlling financial performance. )

4. (a) What do you understand by break-even analysis? Explain its uses. ®

(b) Suppose the selling price per unit of a product is ¥100. The variable cost
per unit of that product is ¥55 with a fixed cost of ¥9,00,000. Find the
P/V ratio, break-even point for output, break-even point in sales value and

margin of safety when actual sales are 25000 units. &)
Or

(c) What is meant by angle of incidence and margin of safety and show these

in a break-even chart. Explain. (9)

Ke

(d) You are given the following information :

Fixed Cost 24000
B E. Sales 20000
Profit 1000

Selling price per unit T 20
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Calculate :
(1) Sales and marginal cost of sales
(i) New break-even point if the selling price is reduced by 10%. (9)
5. (a) Explain the concept of relevant. How do relevant costs differ from irrelevant
costs? Provide examples to illustrate your answer. 9)
© (b) Discuss the application of marginal costing technique in short-term decision
= making. How doés marginal costing assist managers in evaluating different
alternatives? ®
Or
(c) Analyze the concept of differential costing and its role in decision
making. ®
(d) Explain the approach using marginal costing to determine the optimal product
mix that maximizes. overall profitability. ©)
1 () FeafiRee ® Wi oo fofeg: (&g o &) (3x3=9)
(i) wfers SRaTRT AT
(i) & s
(i) YfrETRes wINT St FEROT IR SEHT HEeT
. (iv) JRETHT AFHE BT e
2
(@) el & e 3K SUNH AER D 6 IHeR qEEY (9)
ar
(1) AR IREET B AT FAN (9)
(&) T FEae SR AR {6 ST SRSt (9)
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2. (%) U TN S F e 37 WHE O STl & SeEr Gk (9)

(@) FelaRe TR ¥ = 9 S AV HieT (9)
Torawon <. | Taawor w
AR IITG 70,000 | A= 95,000
IR IR 4,000 |SIAR IR 3,40,000
FIERT IR 10,000 |SoT fHaw 10,000
ST o= 2,000 | @R wwok & T weerr | 30,000
3T IO SeTRAl 20,000 | e 3R Fehe THEHE 10,000
ST TN 1,20,000 | STeUrafer =9 ©F 3T 4,000
e T 5,000

3 1]

(1) TN AT S AEFT &R S T T SR T TS| A FhR o FFA
T IS VG i 3R 999 fF 3 R ol & i e @ s S

T B (9)
() FrafRe SMeR ¥ SREE U it IR S (9)
1) %. | faawor w

SfFadt R Iot (TR 10 ) | 1,50,000 | AW s @@l | 9,00,000

18% . WK Gon 1,00,000 | SFG = Haia@ | 1,50,000
SR U IR 1,50,000 | R-=miarT FEm 50,000
15% Weehifeles IR 8,00,000 | TN G9RT 5,00,000

A SAeTRAl 4,600,000
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6. () woi T @ aRaifte FiRm T diecie WEe § S9e Weed ol o
HifoTe) SeidE FeEw TRakes e ¥ fre waR R 87 (9)

(@) s FEEe & gel 9 o aie St STEUReT St SRl iG] TRl Seic
fre yer iRl TR ¥ wRade At TEive oRa 2 SR WeE el A guR
TR 87 (9)

1

(1) e Aex FT H TF DI T F 50% & R FHE ES §C 5,000 TFE H

> IS R Bl 80% ST WR, WREI S WINT 2% 9¢ SGH SR SRt e 2% w9
B W e i R A 50% S W 2300 W gie ® 3k i afte anm
™ UFR B :
R 150
S 240
TF =4 (60% GRS ) 320
WHE U8 SEed = (50% IRawid ) 740

ARl MR T Dl ST EWE D 80% T HM Hid GHT oiliel Solc i 9188 o
3O AR T ST TN W 9GS hioigl (9)

(a) dro ¥ SR W SR A WM el SO HEE Il @ WehRI SRl 9UR
FHIOW| Th TR & ITE0T Fe Sy IRk 9Hel 7 3 i wegi= o e
3R o § S ANEE K 2 (9)

ny

el

4. (F) dF-Fa TR ¥ 3T RN TR T 9D STAEN T TRSN e (9)

A (@) o wifoe fhdl STe &t Wi S 96 e 7100 B SE IIE S U TR
- qRaTIE AN 755 7, e 2R @FTT %9,00,000 31 ARG [5A 25000 oS
B W e S, FSTYE T To¢ i - 5o uige, ol 91w o e - 39 uige 3k
G Ao A Sitorgl (9)
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(W) MU AT SR GEET AT I FM I T SN TR S -9 I | Uy T
) (9)

(=) 3nueRt Pl siFeRr & W 2

ReR R 34000
EIEREED 320000
S 31000
Wi S O e 320
U SIS
(i) Foeft 3R et <t Qg we
(i) afe frera o9 10% 9 8 W @ 7 sF-$a7 F6g) (9)

() Wl AETT S TSR GHEER! MR ARG SMEREh AR o 369 YR e

B B7 31U STR ! TIE A & folg Iarever Al (9)
(@) sty ol o o S9iT aR Tl & SianT W I Sifeig] it anTd
weiErehl ht TRt el o1 Wi SR W hY Rl el 87 (9)
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(1) e wrm ek < smurmm gk Folg o ¥ @ e @ Reer
e (9)

() O WNUEET S AP e 9ol SeaW S [ o FeiRa v & e
TG AN T STANT X aiel GREehiol &l SR shitorgl (9)
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