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2.     Attempt five out of the given questions.
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1.      What  do  you  mean  by  marginal  cost?  How  is  the
concept of marginal cost in economics different from
concept  of marginal  cost  in  accounting?              (9,  9)

2.      What do you mean by profit-volume ratio (P/V ratio)?

From the following given data calculate the P/V ratio-

Sales = .Rs.  6,  00,000

P.T.O.
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Variable cost = Rs.  3,  60,  000

Fixed  cost  =  Rs.   1,20,  000 (18)

3.      What   are   the   advantages   and   disadvantages   of

standard  costing?  A  factory manufacturing  machines
has  capacity  to  produce  500  machines  per  annum..

The  variable  cost  of  each  machine  is  Rs.  200  and

each  machine  is  sold  for  Rs.  250.  Fixed  overheads

are  Rs.   12,000  per  annum.  Calculate  the  break-even

point for output.                                                                  (18)

4.      What is budgeting? What are the essential elements ofa

good budget?                                                                    (9,  9)

5.      Discuss  the  concept  of  `Material  cost  variance'   in

detail.  What  is  the  difference  between       favourable
variance  and  an  unfavourable  variance?               (9,9)

6.     What is  the difference between  standard costing  and
budgetary  control?  Discuss  any  three  advantages  iof
standard costing.                                                               (9,  9)

7.      Discuss the role of key performance indicators (Kpls)

in evaluating material management. Prov.ide examples

of  relevant  Kpls.                                                             (9,9)

8.      Write  short notes  on  the  following-                  (6x3=18)

a)   Material planning process

b)   Challenges in material planning

c)   Cost-volume-profit analysis

(200)


