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(b) Economists often assess the merits of policies
based on .economic efficiency. What underlying
value judgments are associated with the economic
efficiency principle? €))
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6. Write short notes on any three of the following:
(6+6+6)

(i) Doctrine of Necessity in Contract Law
(i) Land Pooling
(iii) Regulatory Mechanism in governance of Law

(iv) Intellectual Property Rights
PR & ¥ &l s w At oot e
(i) g FFE ¥ JEwasd & RE
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1. (a) Explain the difference between relational contracts '; 3‘
and private contracts. Use a relevant example to
highlight the potential weaknesses or limitations
of contracts in practice. )

(b) Case Facts:

‘ Mr. Sharma: While repairing his house, he
placed a beam across part of a public road.

* Mr. Mehra: Riding his horse at high speed
one evening, he failed to notice the beam in
time, crashed into it, and sustained injuries.
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(a) While restitution may not provide full compensation,
what are the reasons courts justify its use as a
remedy? _ )]

(b) How do informational asymmetries, incomplete
+ contracts, and specific investments 'influence
contractual behaviour and enforcement? ©®)
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(a) What are Anti-Trust Laws, and what values are
they designed to protect? . )i
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(i)

(iii)

6

Explain the economic rationale for granting
patents. What are the main benefits and
drawbacks of patents.

The patent authority could grant Aero Glide
either a narrow patent or a broad patent.
Assuming that selling drones using the new
design would earn Aero Glide substantial
profits, should the patent office issue a narrow
or a broad patent? Justify.

How does the breadth of the patent affect
the optimal duration of patent protection? In
this specific case, would a broad or narrow
patent warrant a shorter optimal duration?

(6+6+6)
\

TR TEE T e RifRe Yt w9 7w
o e s ¥ o SR wewEql gaem @ &
W ST I TR AUSH S GO A A O TR WeR @t
FAR I 21 Ty @ RoreT & fwee saw ¥ sigrR
B g ¥, AT TR voge ¥ e Refor F fRvwer @
I 8 3R 98 39 & ¥ TR 18 o e 21 vl venes
T o AT 3 B R w e & fw wzw 9

(i) We W D Pir s 7 N =ren AR Re @
oI A AR wiEr @ B

o 2

8065 3

* Court's Decision: The court ruled in favour
of Mr. Sharma and against Mr. Mehra.

(i) Identify the plaintiff and the defendant in this
case.

(i) Was there any statute involved in resolving
the dispute?

(iif) Explain the court’s reasoning in reaching its
decision. 9)
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(a) River Glow Industries plans to build a small waste

treatment facility near Willow Creek Village.
Residents are concerned about potential smell and
pollution affecting their quality of life and oppose
the project. River Glow offers compensation to
the village communijty to address their .concerns.

Applying the Coase Theorem, explain how the
residents and River Glow Industries could negotiate
in this scenario. In your answer, discuss the
principles of efficient allocation of rights and the
real-world challenges that could affect the
outcome. (12)

(b) How can expectation damages encourage over-

investment in reliance when contract performance
is uncertain? Explain with reference to economic
reasoning. (6)
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Aero Glide Innovations Pvt. Ltd. has invested several

years and significant resources developing a

revolutionary drone wing design that allows\drones to
hover for twice as long as current models. Although
this design could have applications in the aviation

industry, Aero Glide lacks expertise, in aircraft
manufacturing and cannot expand into that field. Aero
Glide files for a patent on its new drone wing
design.
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