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(TT)   aeuT€m tft Jith TRaian iR qlRET qantri

(a)   TtlFT iaqrd q{ Tth qHE& a S qqiq fan tft
3m a. qu a grmfflEfi`. Trmq q{ ffi rml
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Instructions  for  Candidates

1.      Writs your Roll No. on the top immediately on,receipt
of this  duestion paper.

2.      Answer  any  five  out' of .the  eight  questions  given.

•3.      Answers  may  be  written  either  in  English  or' Hindi;

but the  same medium  should' a.e used throughout the

Paper.
r`

Jri a fair iafu

I.      H RT-TIT i} iwh @ T5T{ fit TIT iatfiRa erFT"  fflqan

er5rfe ire I
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2.    ira.TTT usffia.aicatfaHwh i±3iRitPe I

3.     EaT[aT-qFentrffl rianITianianvqT anqTtifty, ate
wh GiTtt 5T TTan VEF a in rfu I

•1.      (a) A potential migrant is faced with a probability of

getting absorbed in the urban formal sector equal
to  0.5  while  the probability of being  in the urban

informal  sector is  0.5.  If the  agricultural wage  is

Rs.  500,  urban  formal  wage  is  Rs.  1200  and  the

urban informal  wage  is  Rs.  700,  will  he  move to

the urban sector? Explain using the Harris-Todaro

model of rural urban migration.                             (9)

(b) Explain how in the Harris-Todaro model a policy
of  Wage  subsidy  to  .the  formal  sector  may  still

require, migration restrictions to check the size of

the  informal  sector.  Are  there  policies  that  work

without migration restrictions?                           (4+5)

2.      Discuss   and   explain   why   despite   Marshalli.an

ineffic.iency,  sharecropping contracts  enjoy  enduring

popularity  across   countries   in  the  rural  economy
worldwide.                                                                                  ( 18)
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6.    in edRETife EFTrfu Tie qfaREi* ian Tth
T[m iTTHF Sit I a qrmt SIFT ca RE a wh ch
iaRE rd S iQ a{5` irv5a a HiFaT ai  giv` HT ae
¥ iaT di di ed. afflp wh a itr iaRT T5a aE wh
a wh ¥7                                                          (15+3)

7.       (E)   iachi¢i:fi\tl-ae a. wh  chl¢fil€i<iri-st wh iatfiFTdi

th rmRITch TR ed  diftri                                    (8)

(id)   3TIT gH qia a ifu 5a aqT H5FH ¥: f* qT± wh
er±di S aTen{ `grTffi S qrmT- q5© ifro i5 wi
3a{ fflflR TiqTch. ift diTTfen iR ffiTapr a.? iaan an

i* iae Trfha H5qfa i* flffro ed. a uEFi¥T a. ed
tftRTTi  3qgqa i3€T5{gT  api                                  (io )

8.     TaHrciRqti S a iEN a tR ffi'fan ire:
A

(iF)  iHa HUTfflen iH{r fan tiqrftr 5T rfu GtlTdi,
iH{T ifu TTg rfu a aga  fflfuqT ch a,  ch asoT

tithffiin HitH. ed a itr vqi  arlq{uT qF H= €i
tqTffl .qml

(RT)   ffl±ch. 'ifr  iaRT  wh ifr  iae  'chchieiriaelir  Sit
ffigiv wh i} gaFiHE giv ffir ri givi
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3.      (E)   fachitlaTm`asti GTwh quirch a]"RGFqFtp

wh ifr wh Tt{ ed qrml                         (i5)

(iF)  an 3ir H"is grew whch. ch ffl5qiae a', ian
ed a S itqi{ rm-fin ch fro ed ch tin
ch RT a iFT ca €i vat an ch iFF a ffq vat
ri a `.H5TqaT HTta ed tit RE th tin 0.9
ian £1 rfe p = 1;2 £, @ di ch gt5an wh fflT
a,                                                                                    (3)

8fa:ira givr HT £. 3it ed. iaq]itl&Tm an. ti tfiuT ft
i* VEFT ae i} RT a. ed. in imen f i rd iaT ida iEUT

gil  s*F S ifr wh €,  ch  3fH:EN  givr vat q5¥IH
erfun ian am iiffiaT fi                                           (9+9)

5.       (qt)    "TRRE  rfu  a.   6]H=rii=]--a-i`J'   ap  qTenI   3FHtirTFTch

$  8it ag wh a.,  5F a 5F TTRE ifr fal»  ed
trm'                                                              (1o )

(RT)  qa rd fir rfu RE S. fflTRE rm qTen{ isa wh
di giv fa ed €., fin g]TaFT wh iis7Tdi
ch  ffi{m  TTgrT  ai                                                                 (8)
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3.      (a)  Discuss  the reasons  that have kept the population

growth   rate   persistently   high   in   developing
countries.                                                                                (15)

(b)  In  the  abse`nce  of  insurance  and  social  security
stru.ctures,  let  the  probability  of having  a  given

child grow up to look after parents be p. A couple

finds  0.9  as  the  acceptable  threshold probability

of receiving support from at least one child. What

is  the  optimum number  of offspring  if p  =  I/2?

(3)

#r     1        ,14.      What   are   interlinked   contracts   and  why   are   they

observed as a mode of credit transactions in developing

I                          countries?  Explain how an interlinked  ccintract when

loan  repayinent  is   done   in  labour  may  create   an

efficient surplus.                                                               (9+9)

5.      (a)  "Inequalities  in the  asset market magnify  further

into labour market inequalities, at least among the

poor."  Discuss.                                                                (10)

(b) Explain how casual  labour markets  in rural areas
create  nutritional   externalities   that   all   the

stakeholders  end  up  paying  for.                             (8)

P.T.O.
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6.      Describe  using  game  theoretic  models,  how  neit.her

state   governance   nor   the   market  may  be   fully
successful  in regulating the use  of common .property

resources.   How   far  do   you  think  self-governing

institutions  can be useful  for sustaining them?

(15+3)

7.      (a) Discuss  the problems  of plan implementation and

plan failures in developing countries.                   (8)

(b)  How Lfar do you agree that the  setbacks  to  market
reforms   in   many   transition.   economies   are

attr.ibutable  to  the  absence  of  some  institutional

precbnditi.ons   and  market  practices?  Discuss  in
the  light  of  policy  pre.scriptions  of  Was`hington

Consensus  for  development policy.  Give  suitable

examples.                                                                             (1.0)

8..      Write  short  notes  on  any  two  from the  following :

(a)  When the lender's valuation of a collateral exceeds
that of the borrower by a large margin, credit cad

become a veil for acquiring the collateral. Explain.

(b)  Evaluate  comparative  merits  o.f  democratic  and
autocratic regimes for the growth performance of

economies.

^¢V
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(c)  Explain lender's risk hypothesis.

(d) Discuss  the  comparative   impact  of  increasing
female  wages  vs   increasing  rental  incomes   on
fertility choices.                                                   (9x2=18)

i       (ffl)  vqTiRE HqTth t} wh aftqfflR5T ha S fflrfu an

ch tlin 0.5 i% q«a{ a, fflffa wh 3iq`ivq]R-qD- ha

ti ch din whTqFT  0.5  a! qfa 5fa qfflEQ  500  wh a,

wh 3ftqrfu qxp 1200 wh € Gin REa tli`iil`4iRcb

qxp  700  wh  %,  th  EFqT  aa  wh  ha  S  iHTquTT?

rfu wh. rma i} ire-EtsTIt iifa iFT wh ed
wh,                                           (9 )

(H.)  qnd fib ire-EtsTtr ifeH a. 3ftqrfu ha ch qxp
ca Efr RE a itr 6Ma!vEiiRch-- ha ifr enam ch ch

ed t* far  di  th ilqlH REff th  erlq¥qEFen a
di f I fflT so ffi £. ich iiqia Hfinlt. i} fin ffiFT
qich %,                                                                 (4+5)

ed EN . Sir ed iaT qTth ergragiv iR afflF,
gil air a.' rfu ffl± $ 3\<+<¢itfi¥il- givit. ch ae S
wh aifiiin-rd. ian fi                                    (i8)
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