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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

2. Answer any Five Questions.

3. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. Derive the aggregate supply curve of the economy by highlighting the wage-
employment relationship. (18)

2. How do the traditional Phillips curve different from Modern Phillips curve?
Explain. (18)

3. Using aggregate demand and aggregate supply to show the impact of adverse
supply shock. How can such a situation be tackled? (10,8)

4. What are the characteristics of a competitive labour market? How can labour

market achieve the equilibrium wage rate and unemployment rate? (8,10)
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5.

What are the determinants of residential investment and inventory
investment? (9,9

“Consumers make consumption choices over a period of time”- Explain by using
Fisher’s model of intertemporal choice. : (18)

Write short notes on any two of the following : (9,9)
() Permanent income hypothesis
(i) Business fixed investment

(iii) Natural rate of unemployment
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