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I.       Write  your  Roll  No.  on  the  top  immediately  on  receipt  of this  question  papei..

2.      Attempt  all  questions.\t

3.      Part  df the  questions  to  be  attempted  together.

4.      All  questions  carl.y  equal  marks.

5.       Use  of  simple  calculator.  is  allowed.

6.      Answers  may  be  written  either  in  English  oi.  Hindi;  but  the  same  medium  should

be  used  thi.oughout  the  paper.
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I.      (a)    What  do  you  mean  by  cost  accounting  standard?  Why  do  we  need icost

accounting standard?                                                                                                       (9)

(b)    Explain the following with suitable examples :-

(i)  Cost Centl.e

(ii)  Cost Unit and

(iii)  Out  of pocket  c.osts.

OR

(9)

(c)    ``Limitation of financial a.ccounting has made the management to realize the
importance of cost accounting ".Comment.                                                          (6)

(d)    ABC Ltd. has just coinpleted operation for tlie ye;r 2024. The company.s
assistant accountant who is very inexpei.i5nc.ed prepai.ed the following pl.ofit

and loss account for the year's activities :

Analysis and classification of Cost: = •=

Sales 32,00,00029,40,000
Operating Expenses:

Insurance 40,000
Gas, eleedicity & water i,00,000

Direct labour cost 6,00,000
hdirect labour cost I,20,000
Deprecation on factory equipments 1,60,000

Raw material purchase for the year 12,00,000

Rent                                                  , 4,,00'000
Selling and administration over heads 3,20,000

Netprorlt 2,60,000

You  ai.e  I.equii.ecl  to   assist  the  company   in   prepariiig  a   statemeiit  cost

and   pi.ofit  t`or  the  year  2024.   The  t`ollowing  additional   information   is

availalile:
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(.i)  The  company  had  no  I.aw  mate.rial   on  hand  as   on   ls`  Jam  2024.

However, raw materials of the value of {1,50,000 purchased during

the year were still on the hand on 31St December., 2024. The remainder

was used in production dui.ing the year.

(ii)  80% of the rent paid applie,s to factory opel.ations and the reminder

to selling and adlninistl.ative activities.

(.iii`)  70°/o of the insurance and 90% of the gas, electricity and water paid

apply  to  factory  operations;  the  remainders  apply  to  selling  and

administrative activities.

(iv)  Wol.k-in-progress and finished goods inventories were :

|SI  Jam.  2024                    3l§t  Dec.  2022

(]2)

Woi.k-in progress

Finished goods

{4,20,000                     €4,80,000

€5,40,000                     €4,00,000

2.     ,(a)I    Explain the concept of `materials contl.ol'.  What is  its objective?  State how

pei.petual  inventory system helps  in achieving the objectives of materials

control.                                                                                                                                           (9)

(b)    Siishen pharmacy produces  Sanjivini tonic  usillg two  herbs X  and Y.  Each

litre  ot`tonic  reqiiii;es 40_centilitres  of X  and  60  Centiliters  of Y.  Weekly
F=

production val.ies from  350  litres to 450  liters avei.aging 400  litres.  Delivery

period  for both the herbs  is  I  to  3  weeks.  The ecoiiomic  oi.dei. quantity foi.

X  is  600  Iitres  and  forY  is  I.000  litres.                                                                      (9)

OR

(c)     The  stol.e  ledger  ot`a  maniifai`tiii.iiig  company  recoi.ded  t`or  matei.ial  item

P-I 08  foi. J:in  2025  t`ollo\ly.ing  infoi.mation  :

P. T. ( , .



Date Receipts Balance

Quantity Rate per Value Quantity Rate per Value
Unit® (€) unit (€) (€)

2025Jar01 100 2 200

ran 10 200 2 400 100200 22 600

Jan 15 300 4 1200 100200300 224
1,800

Jam 16 100300 24 1,400

Jam 20 - - - 100 4 400
Jam 25 400 5 2,000 loo400 45 2,400

Jam 28 - - - 200 5 1,000

Jam 29 - - - 50 5 250

(i)  State the method of pricing was employed in the  ledger and

(ii)  Complete the stol.es  ledger as per the method followed.                    (6)

(d)    The  standard time allowed to  complete  a job  is 200  houi.s  and the .houl.ly

rate of wage paymeiit is €40. The actual time taken by the worker to complete

the job  is  160  houi.s,

Calculate the total  earning of the woi.kel` on the  basis of

(i) Time  rate  (.ii)  Piece  Rate  (iii)  Halsey  plaii  (i\J)  Rowan  plan                  (12)

3.      (a)     Whatdo yoLl  iindei.stand  by.normal`  aiid.abnormal.  idletime?  Howwoiild

You  deal  with  noi.nial  aiid  abnoi.mal  idle time  in the cost accoiiiit?  Illitstrate

voiii. answ.er. (6)
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(b)    The following information I-elates to the activities of a production.department

of a factory for a month :

Direct materials consumed

Direct wages

Production overliead chargeable to depai.tmeiit

Labour hours worked

Machine hours wol.ked

€ 1,80,000

€1,50,000

i 1,26.000

12,000 hours

10,000  hours

The relevant data relating to one oi.der carl.ied out in the departinent dui.ing

the pei.iod  are  as  under :

Material consumed

Direct wages

Laboui. hours

Machine hours

€30,000

E24,750

1650  hours

1200 hours

You are required to compute the rate of 'production overhead recovery and

overheads chargeable to the oi.der by the following methods  :

(i)  Percentage on direct matei.ials;

(ii)  Percentage  on  direct wages;

(iii)  Percentage on  prime cost;

(iv)  Labour hour rate:

(v)  Machine hour I.ate.

OR

(12)

(c)     Wh€\t do you  niean  b,v  Ltiidei.-absorption  and  over abs()I.ptioii  ot` ovei'heads?

Discilss the ti.eatment ot` over and  undei. absoi.ption  of` ovei.heads  of I.actoi.}J

ovei.head  in  the  cost  accounts.                                                                                              (6)

P.T.().
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(d)    Sui.ya c.ontractors have uliderta'ken the following two contracts .on  I  January

2024.

Particulars Contract A Contract 8

Materials sent to site 93000 86000

Labour engaged on site 57000 73000

Plant installed at site at cost 21000 18000

Direct expenditures 4200 3800

Establishment charges 4800 4300

Materials returned to store 900 1300

Work certified                           ` 210000 150000

Cost of work not certified 5000 4100

Materials in hand on 31 December 2024 2200 2000

Wages accrued on 31 December 2024 2400 1800

Direct expenditure accrued on 3.1 December 2024 320 250

Value of plant on 31 December 2024 16000 11500

The  contract prices  have  been  agreed  at Rs.  2,80,000  for conti.act A and

Rs. .2,00.000 for contract  8.  Cash  has  been  received fi.om the  contractee

for contract A  is  200000  and  for  contract  B'is  140000.  Pi.epai.e  Contract

Account,  Contractee's Account and show how the work-in-pl.ogi.ess shall

appear in the  Balance  sheet  of the contracto!..                                                   (12)

4.      (a)    What  is woi.k-in-pi.ogi.ess  and  how  it  is  included  in the  contract account?

Explain  how this account will  be show  in trie Balance  sheet?                      (6)

(b)    XYZ  Co.   Limited  has  undertaken  a  coliti.act  I.or  €2`00`000  on  Api.il   I.

2024.  Pi.epai.e  a  contact accolHlt aiid  the  balance  sheet  ill T-t`ormat f`l.om  the

tl`ail  balance and  the adjustmelits given  below  :
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The  trail  balance  as  on  3ls` March,  2025

Particulars Dr. Amount(€) Cr. Amount(€)

Share Capital 40,000
Cash received on Contract (80% of work certified) 1,00,000

Plant and Tools 12,200

Material sent to Site 44,250
Labour Charge 56,180

Land and Building 25,000
Sunday Creditors 4,380
General Expenses 4,650
Cash in Hand 2,loo
Total 1,44,380 1,44,380

Matei.ial retuned to  store is €2,125.  Of the plant and tools sent to site, plant

worth  €1,300 were  lost due to  carelessness  of the  staff.  The value of the

plant  and  tools  as  on  31-03-2025  was  €8,000.  Reserve  I/3  of the  profit.
The work completed but not certified  is =6,145. Assume that this was the

only contrac.t in hand during 2024-2025.                                                               (12)

OR

(c)    Explain Normal  loss` Abnormal  loss and Abnormal  gain with accounting
treatment in  process costing.                                      ,                                                (6)

(d)    Duiing a particulal. month, 3000 units were  inti.oduced  into Process  1.  The

normal  loss was estim-ated'at 50/o ot` input. At the end  of the  inonth,  2400

Linits had  been produced and ti.ansferred to next pi.ocess and  350 units were

incomplete.  Degl.ee ot`completion foi. c'losing work  in progi.ess w.as estimated

•is  follow.s:  Matei.ial  -75%,  Laboiii.  -50%  aiid  Ovei-head  -50%.

The  cost of` 3000  iinits  inti.odiiced  h..as  Rs.  9000, Additional  direct matei.i.il

consuiiied  diii.ing  the  pi.ocess  amounted  to  2200.  Dii.ect  laboui.  Rs.  3800

and  pi.oduction`ovel.head  inciii.I.ed wei.e  Rs.  2100.  The  units sci..ipped  I.ealisecl

Rs.   1   each.

P. T. ( ) .
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You  are  requii.ed  to  pi.epare  (i)  Statement  o`f Equivalent  Production  (ii)

Statement  of Cost  (iii)  Evaluation  Sta.tement  (iv)  Process  1  Account  (v)

Abiioi.mal  Loss Account                                                                                                   (12)

5.      (a)    What do you undei.stalid by lntegi.ated Accounts, and what pi.inciples govern

their preparation?  Outline  the  key  advantages  of maintaiiiing Integrated

Accounts.                                                                                                                              (6)

(b)    Union Ti.ansport Company supplies the following details in respect of a truck
of 5 tonnes capacity :

Cost of truck

Estimated life

Diesel., oil

Repairs and maintenaiice

Cleaner's wages

Driver's wages

Insurance

Tax

General  supervision charges

90,000

10  years

€15  per ti.ip  each  way

€500 per month

€250 per month

€500 per month

€4,800  per year

{2,400  pei. year

=4,800  per  year

The truck carries goods to and fi.om the city cover.iiig a distance of 50 miles

each way. While goiiig to city. Freight is available to tlie exteiit of full capacity

and on return 20% of capacity=-A-s.suming-that the ti.uck runs o.n. an average

25  days  in  a month,  work out opei.ating cost per. tonne-mile.                   (12)

OR

(c)     What  is  the  reconciliation  Statemeiit?  Give  I.easons  t`oi. the  dit`fei.ence  in

prot`it as  pet. cost  accoiints  and  financial  accoiints.                                                (9)

(d)     Wh€`t   is   J(ib   costiiig?   In   w.hat   indiisti.ies  this   system   is   suitable.?   Give

e.`aniples.                                                                                                                                               (9)

\
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1.      (E5.)  aT]Ta arfeqTFT a enq5T fflT fflfin a? ri. ffl7ia arfuqT]iH th Gm¥qaffl

ed' a?                                                                                                         (9)

(iF)  3qBqH 3ET5di iR Hm TaqrtlPrqtl ch EqTen q±. : -

(i)  ETma ife

(ii) -rfe 6ft{

(iii) gr fa iT-

en

(9)

(q)   "iarfu arfe irfu thai }HdsFT ch aTTTa giv i% tTRT ffl xp5Hm ffi{mT a"I
ian qR`l                                                                                            (6 )

(q)  ffi ire a rf 2024 i> idr qftha at-fflth iF iin f I an ifr iT5TqH
aErm ch aga apTrfu %, a of th FTfurm' ifr tr ii.+i?iittatl. aFT Sis th
RT fro ia5Th :

5iiFTfflffiirch{qTfiin:€ =

fro       rf: 32,00,00029,40,000

rfu40,000
aH, fffi dr qffl 1 ,00,000
THer eFT eniTiT 6,00,000
armaer qq enTTIT 1,2o,.ooo

ra8qTrdqTRTFTi,60,000
rfSfapffl±FiFfldii2,00,000
fin4,00,000
fan Sit "Tm * at g± 3,20,000
gram 2,60,000

P.T.().
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wh rf 2 024 ifr fu ffllTa 6ir ant ffiT iatRT .tr edE ffi th H5TqaT ffi
ant  iat-,il?ii&tT  tiiaR5H  `dl,-iqtl@  3qaaET a :

(i) 1 wh 2024 ch an i* rm ch§ 5ffl FTa F5f mi fflife, rf a fro
iae lip ¥i,50 ,000 qu ifr ed HiF 31 iadr, 2024 ch ch i5FT S &] dr wh
ffl wh rf Er fro 3Eql€T S iin TTqTi

(ij)FTffrTTTifro5T80%ffl{ziffliha8ft{inrfuianrfu"FTrfha
qfenafun TR "® an £1

(iii) th iFT 700;0 rfu glraFTch TR ife, ffiap aft{ wh EFT 90% ffiREm irfu
TR irm. in fa in wh ia3fr aftr HE"Tfha Trfufan' TR aT7T. ae €i

(iv) ed-wh 3ife fro qTa ifr E@ gr HaFI{ gil :

i rfu 2024            31 ftch 2022

ed-rfu
fro rm

=4,20,000        `               {4,80'000

€5 ,40 '000                        {4 ,00 ,000

(12)

2.     (tF)  `wh iin' Efr 3]at]rm th qTen ri.I gHiFTEdr fflT £? iTFrd iaTHE[a

@ wh wh iin i% 3en. ch iTTta ed¥ tra iTEE q5wh fi             (9)

(a)givTfflrmagiv-ien.xckyfflwhq5StiREifeiitENTFTqwh£I
tffha ia HEfa ife ¥ 40 aas x Sir 60_arm yth tliqaqcotii as €i
HTtaTis EEqTFT 350 dr a 450 dr aaT in a, ch aha 400 ife in €i RE
ti-an. th ire fflqfa 1 a 3 HtaTa gi xifr to ife rfu qTaT 600 fa
* 3ifeyaitr I,Ooo ife€i                                                                        (9)

en

(TT)  fflqft 2025 ifr ifr wh 6]TEEF p-loo ifr fu ¥qT ira an ifr wh fa E
rqHrtlRqtl- ifflwh ed iPr TE :
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Date Receipts Balance

Quantity Rate per Value Quantity Rate per Value
Unit® (€) unit (=) (€)

2025Jar01 100 2 200

Jan 10 200 2 400 100200 22 600

Tan  15 300 4 1200 100200300 224
1,800

Jam 16 100300 24 1,400

Jar 20 - - - 100 4 400
Jan 25~ 400 5 2,000 100400 45 2,400

Jar 28 - - - 200 5 1,000

Jan 29 - - - 50 5 250

(i) gr irfu ch iafa ch fa ti ed 6fi{

(ii) rfe ut iaftr a 3]Ir dr fa a H ckl (6)

(q)  ian rf ch q{r ed ii itr iin wh i]TaT TTPlaT Hqa 200 rfe a ck qap glrmT
iflrfufaR€40€irfchBreda.HfhaEi{riinirmqTrfuHqqi6Oifr

a-I

(i)RTH(ii)edtt(jij)REin(iv)hainifr6TrurtRrfuRi5a
rf ift urn q±'I                                                                          (12 )

3.       (iFT)  erfq `tTTrm'  6ife `aFHTma' iafhaHHFa fflTHREa ¥?  an iTTTTa ed ¥ rmTq

ck 3RITrm faffu HFq. a ae iEN?  arm trER FT rmi                  (6 )

P.T.().
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(H)  ii+`ii?iifai¢I- fflwh H qwh a 3EqlET fin ch iiF rfu ch TrfuEN fa
ffi a :

Htqer wh ift RE

Tram Tap

fin ch fa i3tqTFT ife

RT ifr RT ifu

rfu rfe en itr

€1'80,000

€1,50'000

{T,26,000

12,ooo tiE

10,ooo te

rfu a dr fa`rm S fir TTT FT 3ife a rfu TRfha in fi_ g :

rfu th Rlqa                                                         €3o,ooo

iran qffl&                                                                  {24 ,75o

aFT da                                                                                   1650 dE

rfu rfe                                                                 i2Oo rfe

wh RtirtlRqtl ffi a trFTEF ife RE tfr i=t 3fi{ 8ffi i* iir nd
chFte th TTuiaT ed ifl erra¥qiFaT £ :

(i) qEqer wh tR fro;

(ii) iTRE qap TR Hfro;

(iii) FT ife q{ Hffro;

(iv)  SFT rfe th H;

(v) rfu tip th R I

en

(12)
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(Tr)  fry i} ds{-Tffi rfu dr Tffia amen HT ed a? anTa wh. S
xp ifea chqtri} dr. rfu 6F5{ F5ifeifrT3qantRedq¥i     (6)

(I)  Hat ffi + 1 rfu 2024 ch a.irtlfrqtl ch tryr itr a.I

fin givA givB
maqtanTr€wh 93000 86000

rna qi: ed ffi 57000 73000

maqTHT"tr{rfurfu 21000 18000

qRTFT 4200 3800

E- qJffi 4800 4300

at#FTqHrfuFT€un 900 1300

rfTrfu 210000 150000

rfrfuaiTra-FTTfhaFgr 5000 4100

3ifdr2024drgFTSrfu 2200 2000

3ifdr2024rierffuTap 2400 1800

31 itr 2024 ri ffi THer qF 320 250

3ifdr2024chrfuqITqF 16000 11500

givr ifl RE. givr T tf ifr 2 ,80 ,000 wh rfu givT R i± iir 2 ,00 ,000 wh-i    -jJ=rJ==-+,i-==   = -----r==        ----
tFTiT5]Tag€€.iengivTi*ifr6faa200000Gitngrferrfuifrfui4OOO:

iTq5E rmH gg ¥i givr iarm, afa iFT iiTaT fro *. dr find ffiT 6fa ifl

rfu ife S ed-rm Esa RE rd]                                         (12)

4.     (E5.) rf-HTrfucarf rfuiTF 6]givredEffi rfu£? rdiaTtTarmREife

¥ ian iin i5]TquTT7                                                                                                (6 )

P.T.().
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(iF)  xyz ffi ire a I rfu, 2024 ch .{2 ,00,000 lit ffl9rfeT iin €i tiqqS iFm ck
ifa fit ilp EH rfu 3fi{ Hdr a a-Tfife a aife ife hi qS' :

31 rf, 2025 as * aife

fin iferfu iferfu
(€) (9

froi@ 40,000

aEfuqTFTqnIrfu t80%  FTrRIrft 1,00,000

trfe3fr{© 12,200

HrFqTffiTr€rfu 44,250

ap SJffl 56,180     .

rfudrrm 25,000

faiirfa 4,380

EITrm ffl 4,650

aiTErfu 2,100

Total 1'44,380 I,44,380

wh ti i]rm th rf wh ist ife E2 ,125 €i t]Tga tR as ng Tar 8it 3th. ti a,
5rfe. ift aTqed ifr ffiT{uT €i,300 qu a Tar qrsF ri TTTi  31 -03 -2025 tlEF

tat 3ife aftwh. iFT RI E8,ooo ani RE lan 1 /3 iaen gil Tdii F €en ffi

Hrfu ifi gen ed =6,145 £1 qFT a. iaT 2024 -2025 i} fro H vq5qia ffl*T

anl

en

(12)

(TT)  Him imTa ¥ arfu sqair t* RE HmiE ut, erenqTF rfe Sire 3]rmTF aFT th
qRIT a`l                                                                                                  (6 )

(q)  fiid fain Tan a fro, fu 1 a. 3000 qEFTFT® in ifr Ttsi enqTF an ffiT s]grFT
EFgE i± 5o;o TR anqT Tin ani ffi * afa ¥, 24oo gi5THT® Grfu ch TT§ fi 6ft{

anfuS'tQTTrfuffi{itrffi3it350q5TgrT®anstffiirfetRanri
ed ifr ifr rfu th ian i5r 6IgrFT qH Ha5ir aTrm. TTqT :
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wh  -  75%, SFT  -  500;0 rfu aife  -  50% I  .

iF ifr q§ 3000 Era tit iTTTTa 9000 wh chl fu i± inirm th its fflRE
HEqerwh tftrfu 2200 rfui uEq€r an 3800 rd rfu 3EqlEF dfaS qq. 2ioo ed
qi di a q€ Eae a HEaiFT a i ed "ta. Iri

nd (i) HFgr i3imai5T iin (ii) ffl]Ta EFT iaRT (iii) igiviaRT (iv)
rfu i Hrh  (v)  enHTrm thiFiaT th Em fflTaRE ¥i                          (12)

5.    (iFT) ftyed.a an HTHqEa¥, dr3ffithrirfu-aiRE iREed
g? Fag ed ch qqTT ed iS Tar fflch. tft dr fro q±.I                 (6)

(.RT) RI er ffi 5 ET caqen ri gaT i} tfifer S fa± iaRT H€FT ed

F ifr ira
fflgiv th
RE, ha
- air ttqt{qlq

rfu iFT aFT

FT ffl a"
rfu

Efi

iTTmaqthgr

-   90,000

-  1o rf

-  {i5 rfu RT HEfa RE

-   €500  rfu qTE

-€250 rfum

-   {500  Hfr Tina

--  =4,8Oorfu rf

-  =2,400 rfu rf

-   E4,800  rfu q¢

F iT5{ a FTa fa sum € 6ft{ HEaEF tI{tFT 50 fu ch iF azT 515T £1 ¥T5{ wh
i]Hq'I i" i?  erzffl i]EF cqHa£T a  aft{ wh til even ifiT 2o%I qa ri gg iaT

gqT vat Hah ¥  aha 25  iaT tFaEiT a, rfu TIT-rfu qRha aTTia ch iTuffl
q#,                                                                                                                                        (12 )

I,.T. ( ) .
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en

(TT)   Rqtiaaam RE HT a? aFTa iiTfi 6it iafu wh. i% a]grR emu * rfe a EmuT
rdl                                                                          (9)

(tT)  rfu qffi fflT E? qa FUTrfu iaFTrfu fi aqBaH a? tFETRT rmi          (9)

(  1400())


