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1. (a) What do you mean by cost accounting standard? Why do we need cost
accounting standard? )

(b) Explain the following with suitable examples :—
(i) Cost Centre
(i) Cost Unit and

(iii) Out of pocket costs. )]
OR

(c¢) “Limitation of financial accounting has made the management to realize the
importance of cost accounting “.Comment. (6)

(d) ABC Ltd. has just completed operation for the year 2024. The company’s
assistant accountant who is very inexperiénced prepared the following profit
and loss account for the year’s activities :

Analysis and classification of Cost: 4 g
Sales 32,00,000
Operating Expenses: -
Insurance 40,000
Gas, electricity & water 1,00,000
Direct labour cost 6,00,000
Indirect labour cost , 1,20,000
Deprecation on factory equipments 1,60,000
Raw material purchase for the year - 12,00,000
Rent 1 4,00,000
Selling and administration over heads 3,20,000 °[ 29,40,000
Net Profit 2,60,000

You are required to assist the company in preparing a statement cost
and profit for the year 2024. The following additional information is

available:
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(i) The company had no raw material on hand as on 1* Jan 2024,
However, raw materials of the value of ¥1,50,000 purchased during
the year were still on the hand on 31% December, 2024. The remainder

was used in production during the year.

(i) 80% of the rent paid applies to factory operations and the reminder
p

to selling and administratjve activities.

(iii) 70% of the insurance and 90% of the gas, electricity and water paid
apply to factory operations; the remainders apply to selling and

administrative activities.

(iv) Work-in-progress and finished goods inventories were :

1 Jan, 2024 31% Dec. 2022
Work-in progress ¥4,20,000 %4,80,000
Finished goods %5,40,000 24,00,000
(12)

Explain the concept of ‘materials control’. What is its objective? State how
perpetual inventory system helps in achieving the objectives of materials

control. )

Sushen pharmacy produces Sanjivini tonic using two herbs X and Y. Each
litre of tonic requires 40 _centilitres of X and 60 Centiliters of Y. Weekly
pl'od.tlction varies from 350 litres to 450 liters averaging 400 litres. Delivery
period for both the herbs is 1 to 3 weeks. The economic order quantity for
X is 600 litres and for Y is 1.000 litres. 9

OR

The store ledger of a manufacturing company recorded tor material item

P-108 for Jan 2025 following information :

- PT.O.
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z
Date Receipts Balance
Quantity | Rateper | Value Quantity | Rateper | Value
Unit(?) ® unit (%) ®
2025 - - - 100 2 200
| Jan 01 , :
Jan 10 200 2 400 100 2 600
200 2
Jan 15 300 4 1200 100 2
200 2 1,300
300 4
Jan 16 - - - 100 2 1,400
300 4
Jan 20 - - - 100 4 400
Jan 25 400 5 2,000 100 4 2,400
400 5
Jan 28 - - - 200 5 1,000
Jan 29 - - - 50 5 250
(i) State the method of pricing was employed in the ledger and
(i) Complete the stores ledger as per the method followed. 6)
(d) The standard time allowed to complete a job is 200 hours and the hourly

rate of wage payment is ¥40. The actual time taken by the worker to complete

the job is 160 hours.
Calculate the total earning of the worker on the basis of -

(i) Time rate (ii) Piece Rate (iii) Halsey Plan (iv) Rowan Plan (12)

What do you understand by ‘normal” and "abnormal” idle time? How would
you deal with normal and abnormal idle time in the cost account? Illustrate

your answer. (6)

“
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(b) The following information relates to the activities of a production department

of a factory for a month :

Direct materials consumed ¥1,80,000
Direct wages 31,50,000
Production overhead chargeable to department ¥1,26,000
Labour hours worked 12,000 hours
Machine hours worked 10,000 hours

The relevant data relating to one order carried out in the department during

the period are as under :

Material consumed 30,000
Direct wages 324,750
Labour hours 1650 hours
Machine hours 1200 hours

You are required to compute the rate of production overhead recovery and

overheads chargeable to the order by the following methods :
(i) Percentage on direct materials;
(ii) Percentage on direct wages;
(iii) Percentage on prime cost;
(iv) Labour hour rate:

(v) Machine hour rate. (12)

OR

(¢) What do you mean by under-absorption and over absorption of overheads?

Discuss the treatment of over and under absorption of overheads of factory

overhead in the cost accounts. (6)



3729
)

(b)

6

Surya contractors have undertaken the following two contracts on 1 January
2024.

Particulars Contract A | Contract B
Materials sent to site 93000 86000
Labour engaged on site 57000 73000
Plant installed at site at cost ‘ 21000 18000
Direct expenditures 4200 3800
Establishment charges 4800 4300
Materials retumned to store 900 1300
Work certified . 210000 150000
Cost of work not certified 5000 4100
Materials in hand on 31 December 2024 2200 2000
Wages accrued on 31 December 2024 2400 1800
Direct expenditure accrued on 31 December 2024 | 320 250
Value of plant on 31 December 2024 16000 11500

The contract prices have been agreed at Rs. 2,80,000 for contract A and
Rs. 2,00.000 for contract B. Cash has been received from the contractee
for contract A is 200000 and for contract B is 140000. Prepare Contract
Account, Contractee’s Account and show how the work-in-progress shall

appear in the Balance Sheet of the contractor. (12)

What is work-in-progress and how it is included in the contract account?

Explain how this account will be show in the Balance Sheet? 6)

XYZ Co. Limited has undertaken a contract for 32,00,000 on April 1.
2024. Prepare a contact account and the balance sheet in T-format from the

trail balance and the adjustments given below :
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The trail balance as on 31% March, 2025

Particulars Dr. Amount | Cr. Amount
® &)

Share Capital 40,000

Cash received on Contract (80% of work certified) 1,00,000

Plant and Tools 12,200

Material sent to Site 44250

Labour Charge 56,180

Land and Building 25,000

Sundary Creditors 4,380

General Expenses 4,650

Cash in Hand 2,100

Total 1,44,380 1,44,380

(c)

(d)

Material retuned to store is ¥2,125. Of the plant and tools sent to site, plant
worth ¥1,300 were lost due to carelessness of the staff. The value of the
plant and tools as on 31-03-2025 was ¥8,000. Reserve 1/3 of the profit.
The work completed but not certified is ¥6,145. Assume that this was the

(12)

only contract in hand during 2024-2025.
OR

Explain Normal loss, Abnormal loss and Abnormal gain with accounting
treatment in Process Costing. (6)

¢

During a particular month, 3000 units were introduced into Process 1. The
normal loss was estinrated at 5% of input. At the end of the month, 2400
units had been produced and transferred to next process and 350 units were
incomplete. Degree of completion for closing work in progress was estimated
as follows: Matetial - 75%, Labour - 50% and Overhead - 50%.

The cost of 3000 units introduced was Rs. 9000. Additional direct material
consumed during the process amounted to 2200. Direct labour Rs. 3800
and production-overhead incurred were Rs. 2100. The units scrapped realised
Rs. | each.

L.T.O.
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You are required to prepare (i) Statement of Equivalent Production (ii)
Statement of Cost (iii) Evaluation Statement (iv) Process 1 Account (V)
Abnormal Loss Account : (12)

What do you understand by Integrated Accounts, and what principles govern
their preparation? Outline the key advantages of maintaining Integrated
Accounts. (6)

Union Transport Company supplies the following details in respect of a truck
of 5 tonnes capacity : ‘

Cost of truck 90,000

Estimated life 10 years

Diesel, oil %15 per trip each way
Repairs and maintenance : 500 per month
Cleaner’s wages %250 per month
Driver’s wages %500 per month
Insurance ¥4,800 per year

Tax %2,400 per year
General supervision charges 4,800 per year

The truck carries goods to and from the city covering a distance of 50 miles
each way. While going to city. Freight is available to the extent of full capacity
and on return 20% of capacity.-Assuming that the truck runs on an average

25 days in a month, work out operating cost per tonne-mile. (12)
OR

What is the reconciliation Statement? Give reasons for the difference in

profit as per cost accounts and financial accounts. (9)

What is Job costing? In what industries this system is suitable? Give

examples. 9)
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Date Receipts Balance
A Quantity | Rateper | Value Quantity | Rateper | Value
Unit(?) ® unit (%) ®
2025 - - - 100 2 200
Jan 01
Jan10 | 200 - 2 400 100 2 600
200 2
Jan 15 300 4 1200 100 2
: 200 2 1,800
300 4
Jan 16 - - - 100 2 1,400
300 4
Jan20 |- - - 100 4 400
Jan 25, 400 5 2,000 100 4 2,400
400 5
Jan 28 - - - 200 5 1,000
Jan29 |- - - 50 5 250
(i) wea Frafor & Ry = dwr W T9d @k
(i) soFrE € Rl @ FHER ©R SR H W W (6)

(a) el = = @ ww & o far w9 o e w200 92 2 St ergl e
=t W T T 340 B HE W W AT F NG TR ORI T A W 160 U
- %1 -
(i) T (i) FR = (i) T AT (iv) V57 AT D SMER R 7w 6w
HAE N I TR (12)

3 (%) 9 aFw SR ‘s’ Pt e Y o eeEn 27 A OEE O W 9
IR sarr Fiftea wm ¥ A RRA? so I we FiRkm) (6)

L.T.O.



3729 12
(@) Ffiad SFeR U6 SREF ® Se [9WRT 9 g W8 @ iR ¥

it 2

Weae 9l S Ead 31,80,000

WeaE STl 21,50,000

faomT = 39 ITe SlaEs %1,26,000

S HE F Y 12,000 ©&
T uS w5 Y 10,000 W&

Faft & SR Bam ¥ fve e we St d welt wele Y P 8

KGR 30,000
e HTgy 324,750
T T 1650 H2
Lk Rera 1200 €S

smyeRr Frefafae 9d ¥ SwRT aws Real &t = ik i & fow wid
SR B T F G T B

(i) weaer amnl R ke,
(i) weaer eIl W wieE,
(iii) WS Hie W R,
(iv) =1 e A w;

(v) Wi o W ' . (12)




3729

4,

13

(1) FRE B AK- TR A FT GRS & ST o T 87 AT @l

HFY ATEET D A ReW $ AR 3R HR AR B ITAR | T4 |

q) g wicacd W 1 T 2024 W ReiRew @ sy e S

EEru) aETA | aqew B
HTZE T AT TS TRl 93000 86000
TTEE I T ATAF 57000 73000
ATEE T WG X TR 21000 | 18000
eI =T 4200 3800
TITIAT & 4800 4300
TR I TR ArEi 900 1300
FR AT 210000 | 150000
T Y AT ST wEl 5000 4100
31 REET 2024 #T g9 F Enit 2200 2000
31 f3¥9T 2024 = AT Ao 2400 1800
31 fRET 2024 T ST TS =T 320 250

31 TREeT 2024 FY T4 FT T 16000 11500

()

FE Y D aaauv%ﬁ«mzeo ooomsﬁzmﬁ%ﬁqmo ooomﬁ

S e A SR IR s S et . TR

W HEN g B mv%ﬁm%@m% 200000 aﬂtaaaaaiﬁ%ﬁrqmoooo
e W U T IS T, SRER o WET 9OR W AR REgd fF 39 &t

o de ¥ -y Y R e

if%%ﬁiamram?‘

(12)

() =H-Wi =0 9k aF FEEy @ ¥ B Whe 27wy 98w d9e fe

(¢)

P T.O.




3729

14

(@) xyzweh fafds 31 3w, 2024 F 22,00,000 T FEY B 1 Hoa @ SR
A Ry e 2w SRE I TR ¥ d-wile ¥ g fie dar =

31 9, 2025 & o Ao

R e ot |wReafr |
®) ®

Qe it 40,000

SIS T TTH THE A (0% THAIUG F14) 1,00,000

HiT R FTEHT 12,200

Tee 9T At 7L Tl 44250 -

5T T 56,180 -

g s waw 25,000

CIEC AU RS 4,380

T =9 4,650

qFe Tl 2,100

Total 1,44380 | 1,44,380

R ¥ a9 o T qERl @ R 22,125 B 9Ee ™ %WW R e | 9,
FRA S TS B FHROT 1,300 A B TE AL T QI 31-03-2025 TF
e 3 SASRY T T ¥8,000 Wl T T 1/3 T gefew <@ 9@ e e
TR S8 g3 W 76,145 B1 A ® T 2024 -2025 B TN UF TRAH FEA
(12)

a0l

_qb

mmﬁ‘m‘ﬁ%mﬁ%ﬁ, AT BT 3T SHERIRT Y 6
(6)

T R

o5 fade w9 & e, i 1) 3000 ST 39 i | AEE S T SRR
TAIE B 5% G TN T AT N B T ¥, 2400 T IR W WE A R
ST W R R & F IR 350 T o M R w =
T & forg ufer = el T S 59 WK SR 99




3729

15
AL - 75%, 9 - 50% AR AEGRT - 50% 1 °
FE S TS 3000 THIEA H AR 9000 T M1 WA D BT @ 96 0 iR

Vel GFRE S iR 2200 o1 WRAET S 3800 T 3 ITET AaEs = 2100 T
¥ BT N TE T ¥ T T TR W W

Fuent (i) Eeged Ieare & TR (i) e o ReRor (i) e Rer (iv)
wferar 1 @ (v) STEMFE SN S UK Al JEEE B (12)

5 (F) voiga @@l ¥ AT R EE 7, 3K S oAl S -3 R Fefe @

27 g Rl TN W B W AN S SRE R R (6)
(a)wwmsmmﬁﬁ%mﬁﬁﬂﬁ%ﬁwmm

LR

TH T AN - 90,000

S ShaT - 10ay

e, oS - s ul By w@F WE

T N W - 3500 WY B

AR S AT - %250 WY WE

SEECIICE) ~ %500 Wi W

= ~ 34,8007vf

TR - 72,400 W af

R A e - %4,800 W 9

T e ¥ A WA I § SR TS TWE 50 Ae I g 79 FEr 81 A 9
T WA IO S O IR 3 3 AME W EWAl & 20%! I8 A g8 6
TH T BN | sigee 25 R uemn 2, Uiy ew-ie aRee Wee @ o
LRy (12)

P.T.0.




3729

16

£ 1)

| (1) ReeRee Rede w1 27 A @l A BT R & FHER 9 H HE B SR

AR (9)
(w) wife ifew s 87 g5 yomen fohT Sl § Suged 27 Seee SIom) (9)

(14000)

bl




