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1. (a) Identify and explain the various users of accounting
information. Discuss how specific user groups
utilize financial statement data to fulfill their
distinct information needs and objectives. 9)

(b) Discuss the limitations of financial statements in
providing a complete picture of a company’s
financial health. How do these limitations affect
the decision-making process? ©

OR

(a) Write brief notes on any three of the following
topics :

« users of accounting information
* balance sheet

» statement of profit and loss

+ cash flow statement

+ statement of changes in equity
* notes to the accounts

* significant accounting policies

« introduction to accounting standards

®
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(%) @ W wferer F JAC-FH IR I (Inter-Firm (b) How will you show the following information
relating to inventories in the Statement of Profit
Market Ratios) = fwowor e sik Ry 7w e ) 5

& Loss for the year 2019-20?
AHESl & SUR W AR FaFEl o gor i

* Material purchased during the year:

T ST T T , ¥6,450,000.
Razor Ao gae | ererdied | it te witm » Stock in Trade purchased during the year:
: < ¥1,780,000.
R GA () 6,671.00 174.00 672.00 ,
TR 3 () 248.36 5.95 16.10 A
Inventory 1st April 31st March
TR R GFH TG R) 1528.00 65.00 287.00 2019 @ 2020 (2
] : .00 | 80,076.00 : : '
SER Yolirur R TS ) 201,464.00 | 59,092.00 | 80,07 ( Raw Matorial 2455.000 837000
T ST ST (I 26.86 2924 41.74
I ST T S () | 437 2.67 234 . \ Work in Progress 434,000 625,000
i | .
5 | + Stock in Trade 220,000 445,000
(@) & € aferem & SER-TR SrEeRlors MO &R
U ol REewer 6k 3k By v @ wrEs & Finished Goods 1,378,000 664,200

MYUR TR A RAFE Sl Go HI: @

Qefeniiorn MR & S (Long-Term Solvency () ST T 3 R i -

Ratios) ) 3R Il =R i) == i faftee Swarert
[ wE o fafte e sravasmst S SRE W @

A AT & S = erT | w & forg ol e 3o =1 9w R TR e
SRR SO e fRT e & 5
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(@) &l W s S i s o @@ R Suwe
7 ¥ =i et (financial statements) i S
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information)
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and loss)
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Profitability Analysis

The profitability ratios of MSIL for the past five years

are given below :

ZCrores
Particulars Formula 2019 2018 2017 2016 2015
Profit for the Year 7,501.0 |7,722.0 [7,3500 ([5,364.0 |3,711.0
Operating Profit Profit before Tax | 10,541.0 | 11,349.0 | 10,050.0 | 7,525.0 |5,074.0
(EBIT) + Finance Costs
Operating Revenue 86,020.0 | 79,763.0 | 68,035.0 | 57,538.0 | 49,971.0
Number of Shares 302 30.2 30.2 302 30.2
Outstanding
(Crores)
Operating Margin | EBIT/ Operating | 12.3% | 142% |14.8% [13.1% {102%
Revenue
Net Profit Ratio Profit for the year/ | 8.7% 9.7% 108% [9.3% 7.4%
Operating
Revenue
Eamings Per Share | Profit for the year/ | 248.36 | 255.69 |243.38 |177.63 |122.39
® -| Number of Shares
(18)




on the basis-of all the given criterias :

2976 20
The capital structure ratios or long-term solvency
ratios of the three companies are given below :
% Crores
Particulars Maruti Tata Mahindra and
Suzuki Motors Mahindra
Shareholders' Funds 46,142.00 | 22,163.00 | 34,209.00
Long Term Borrowings - 13,920.00 | 2,032.00
Earnings Before Interest and Tax 10,541.00 | 4,396.00 6,468.00
Finance Costs 76.00 1,794.00 113.00
Debt Equity Ratio (Times) 0.00 0.63 0.06
Interest Coverage, Ratio (Times) 139.0% 2.45 57.05
)
OR

Analyse the Profitability Ratios of the given table and

compare the five years performance of the company

2976 5

(@) T a¥ 2019-20 & @ IR B oo § 39eq o
wEtE Ffeiae SRt = R wer miear?

¢ 99 B SRET @A TS GEEE 36,450,000.

o I & IR @S Y IR (Stock in Trade) :

%1,780,000.
USKR 130T 2019 ®) |31 97 2020 ()
Fores ke 2,455,000 1,837,000 -
FETFRIR 434,000 625,000 ~
R BTHAAT | 220,000 445,000
TR = 1,378,000 664,200

2. (a) Explain the techniques of Financial statement
analysis (Comparative Financial statements,

Common size financial statements, Ratio analysis).

)

(b) A Common size cash flow statement taking a
common denominator of revenue is given to you
as following. You are required to analyse the

P.T.O.
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Operating, investing and financing cash flow of
the same
Particulars 2021-2022 2020-2021
Net income 20.30% 20.30%
Accounts receivable -1.66% -1.50%
Inventory -10.40% -7.50%
Depreciation 4.30% 3.00%
Operating cash flow 12.60% 14.30%
Purchase of Plant and -10.60% -10.00%
Machinery
Cash dividends received 1.80% 1.50%
Investing cash flow -8.80% -8.50%
Purchase of bonds -1.55% -1.50%
Cash dividends paid -2.00% -2.00%
Financing cash flow -3.55% -3.50%
Total cash flow 0.25% 2.30%
)

— —— -
. [ O
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5. (a) Analyse the Inter-Firm Market Ratios of the given
table and compare all three companies on the basis

of all the given criterias :

Market Ratios ¥ Crores

Particulars Maruti Tata Mahindra and
Suzuki Motors Mahindra

Share Price @) 667100 |17400 | 672.00
Earnings Per Share (%) 243.36 595 16.10
Book Value Per Share (%) 1528.00 65.00 287.00

Market Capitalization R crores) 201,464.00 | 59,092.00 | 80,076.00

Price Earnings Ratio (Times) 26.86 2924 4174

Price Book Value Ratio (Times) | 4.37 267  |234

)

(b) Analyse the Inter-Firm Long-Term Solvency
Ratios of the given table and compare all three

companies on the basis of all the given criterias :

Long-Term Solvency Ratios

P.T.O.
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o ft =t fasit W e %5,000 OR
o =T TR ¥ ﬁ: - 20,000 ' : ) (a) Write short notes on the objectives of financial
o TR W A 10,000 statement analysis and its uses. 9)
o 3T & ¥ gfE: %15,000 S _

; (b) How are Comparative size financial statement
o I ISR = | wA: 33,000 ' useful in Financial analysis? )
0 IURWN H TE: ¥50,000 |
o i = Bt ¥ W I 240,000 (%) Tt fEerwr fawewwr (Financial statement analysis)
o R ¥ Weq W A 325,000 T o e R (e B fe,

o R o B 200000 - *; ) R SRR & fa<i ferer (Common size financial
|

. , statements), S faretsoT)
o URURH! H W fhar Tom @i €35,000

o HHeRIfeR FE T IR 345,000 ' (@) wora @ U qerd Aot (denominator) 9 Y
SRR He AW: 360,000 ‘ IR FRAfRaa MR TR &1 el waTs o
YA e A ¥3,53,000 | fear s B gEey gRerer, A ek fRemivor [

smeaer fafer (indirect method) T IWERT &R §Y ' wars o faweror iR

PQR TwdcE fifics & fow adf @1 wendt W
T dar HRm
P.T.O.
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|
|
|
} foa=Rm 2021-2022 | 2020-2021 ‘ 9. M T W WE: 200,000
|
|

I M 2030% | 203% :; 10. E & T R %12,000

T &R (Accounts receivable) -1.60% -1.50%

VSR (fventory) 10.40% | -7.50% N W8 WG T o WS Fehg A 100,000

e (Depreciation) A30% >00% 2. T A\ 270,000

YRRITE Tl UaTE (Operating cash flow) | 12.60% 14.30%
| T ORI w e 10.60% | -10.00% 13, STECHT T ¥HTEIT: 30,000

U B E AT 1.80% 1.50%

e w———— py™y S | 14, 9 =t e ¥ W Tl 350,000
| CISEARENE -1.55% ~1.50% 15. 3 @ ¥ gfE (Increase in accounts payable):
1 b g ATHIRT BT YT -2.00% -2.00% t 10,000
| Fehd] WaTe BT faxiayor -3.55% -3.50% Lo

T THE VIS ' 0.25% 2.30% ] st

() uReer ¥ e YaE (ATws) R gaE O B 6=

0 EIEE = 330,000

st M W T HINT BFEl o o1 IE AW AR
1 .
() i R A & RE sk s AR ® AT qREeT & et WaE w9 FAi B gehel 27
. T : / (@) 31 9, 2024 @ 9 @ folg PQR e
ffee ¥ Fefofa wFe v W@ 8
(@) geereen R fewim f@eRer (Comparative size "
financial statement) faia fowewwr ¥ fFe weR ¢ ’;; 0 TG T 250,000
IAnT &7 {




2976
()

16

Aa v fSEewer (cash flow analysis) =T F@SFT
w0 8, 3R I8 PRl sl vEaT sl s e Fof
o ¥ Trg yeR wEEer o 87

31 W, 2024 H WO BN a0 W & g XYZ
Foeged fofies & o wiefaftmy & FeeftRem
S ol T Bl WA WE Rl URurer Tiiiaitr,
Frem wfcffRal o e TRk & 7= wE e =
¥ wiga AIke 9k R el ¥ gE T
WelE ol U Shiferg]

1 e @ forg W foRe W R @R 120,000

2. AR A A frar Ten @ €25,000

3. ¥he @AE TE HEE: 345,000
4. MEH ¥ WA FeRE AR £500,000
5. QeehIolen F T SEIEE: 60,000
6. wﬁmﬁ&r w T W A 150,000
7. TR w e Tscn—a 3 8,000

. QO STl YRR (S IR 230,000)
325,000 ¥ &=

[o-]
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3. (a) Define ratio analysis. What are the primary
objectives of conducting a ratio analysis, and how

does it assist stakeholders in decision-making?

)

(b) The following information is given for Akash Ltd. :

Equity share capital (Rs.10 each) 10,00,000

* Reserve and Surplus 6,00,000
* 15% Debentures 5,00,000
* Profit before interest and Tax 2,35,000
» Tax Rate 40%
* Market Price of equity share 24

Calculate any 3 of the following ratios:
(i) Return on Equity Shareholder’s Fund
(i) Return on Capital Employed
(iii) Earnings Per Share
(iv) Price Earning Ratio ®

OR

P.T.O.




2976 10

(a) Describe the different types of financial ratios—
liquidity, solvency, profitability, and efficiency
ratios. For each category, explain the purpose and
commonly used ratios. ®

(b) The following information has been extracted from
the financial records of Shiv Ltd. for the year
ended 31st March 2024 :

(i) Credit Sales = ¥12,00,000
(ii) Opening Inventory = ¥1,50,000
(iii) Closing Inventory =3%2,00,000
(iv) Average Accounts Receivable = ¥4,00,000
(v) Average Accounts Payable = ¥2,00,000
(vi) Credit Purchases = ¥8,00,000
(vii) Cost of Goods Sold (COGS) = %8,00,000
Calculate the following :
(i) Inventory Turnover Ratio
(ii) Average Collection Period

(iii) Average Payment Period ¢)

T TSt e

2976 , 15

o Net Profit:

o Depreciation Expense:

o Profit on sale of land:

o Increase in Accounts Receivable:
| 0 Decrease in Inventory:
! o Increase in Accounts Payable -
f o Decrease in Prepaid Expenses:

o Purchased Equipment:

} 0 Proceeds from Sale of Land:

o Dividend income received on shares:

. o Issued Debentures:
o Paid Dividends to shareholders:

o Repaid Long-Term Debt:
Beginning Cash Balance:

Closing Cash Balance:

¥250,000
¥30,000
5,000
¥20,000
710,000
¥15,000
¥3,000
¥50,000
¥40,000
¥25,000
¥100,000
¥35,000

¥45,000
%60,000
¥3,53,000

Prepare a Cash Flow Statement for PQR Textiles

)
hlj | i

{ Ltd. for the year using the indirect method.

®

P.T.O.



2976 14
8. Sold old equipment (Book Value:

¥30,000) for 325,000
9. Purchased a new building: ¥200,000
10. Paid interest on bonds: £12,000
11. Received cash for issuing bonds: ¥100,000
12. Purchased inventory: ¥70,000
13. Paid income taxes: ) ¥30,000
14, Proceeds from sale of land: ¥50,000
15. Increase in accounts payable: %10,000
)

OR

“«

(a) Discuss the difference between cash flow from
operations (CFO) and net profit. Why might a
company have high net profit but low cash flow

from operations? 9

(b) PQR Textiles Ltd. provides the following
information for the year ended 31st March 2024:

2976 11

() U faweor (ratio analysis) ot RemiSe shifT
U T R & Wi SRw W €, iR uE
Frolg o ¥ Raaral & h YR qerRn o 27

(@) e fofids = dea 3 Frefoie Stend & o8 3

. TR AR TR (R0 TRE) 10,00,000
- Red 3k w—ew 6,00,000
« 15 Wi ReR a 5,00,000
o« SIS UE oW S T§ W 2,35,000
¢ T W W 40%
« TS TR AR T 24

FefoRag # & foaest <91 Sl <t o iR : -

(i) sraer Jereawe [ ® Rest (Return on Equity
Shareholder’s Fund)

(i) PR 9o W @W (Return on Capital
Employed)

(iii) Wit ¥R 3@ (Earnings Per Share)

(iv) 9o 3@ 3Fuw (Price Earning Ratio)

P.T.O.
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Irrdt

(%) et TR &l sl - TRer, MR &R,
TG 3R TET ST, 1 qUA SHIQ | Tedeh o
¥, T NW IR IR W IEW Y T
SR AR SRgl

(@) 319/, 2024 F W 9§ & fog fir fofice = faxi
Rervd ¥ Fwfeiem s o w8 2

(i) ®Re fet = %12,00,000
(i) ¥R =l = %1,50,000
(iif) WO $<ed = %2,00,000
(iv) a9 REr W= = ¥4,00,000
(v) 3@ o 3@ = 2,00,000
(vi) ®fec @dT = %8,00,000
(vii) S T AT A AN (Gisteied) = ¥8,00,000

GO (T RO B 3 T Ll

(i) Ted cielR UM (Inventory Turnover
Ratio)

—
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(ii) e GwE ™ (Average Collection Pefiod)

(iii) 3&T WA 3@ (Average Payment Period)

4. (a) What is the purpose of cash flow analysis, and
how does it help investors and management make
better financial decisions? 9

(b) The following information has been extracted from
the financial activities of XYZ Textiles Ltd. for
the year ended 31st March 2024. Classify each
item as a cash flow from Operating Activities,
Investing Activities, or Financing Activities .and
calculate net cash flow from each activity.

1. Issued common shares for cash: £120,000
2. Paid dividendé to shareholders: ¥25,000
3. Purchased machinery for cash: ¥45,000
4. Received cash from customers: ¥500,000
5. Repaid long-term loan: %60,000
6. Paid salaries to employees: ¥150,000

7. Received interest income on investments : 8,000

P.T.O.




