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5.

Explain the mechanism(s) through which human capital
can affect economic growth. (15)
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“Indian higher education can be characterized by a
sea of mediocrity, in which some islands of excellence
can be found.” In light of this statement, critically
analyze the characteristics of the Indian University
system. (15)
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Answer the following questions : (10+5)
(a) Explain the education production function.

(b) Explain the “Overtaking” Age with the help of a
diagram.
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1. Answer the following questions : (7.5+7.5)

(a) Discuss various direct and indirect costs of getting

education to an individual.

(b) If the cost of getting one additional year of
education decreases, how will it affect the years
of education that an individual is planning to go

for?
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2. Discuss the fundamental rationales highlighting the
importance of early childhood education for human

development. (15)
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3. Answer the following questions : (10+5)

(a) Consider a market for doctors. Discuss the impact
of an increase in the demand for doctors under
the framework of Cobweb Model of labour market
adjustment, assuming MBBS (degree of medicine)
is a five-year degree course.

(b) What happens to the error in adjustment when
agents follow rational expectations instead of purely
myopic expectations?
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4. 'What do you understand about the peer effects?
Discuss the impact of peer effects on the educational
outcomes of students. (15)
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