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SECTION C (®ig )

Attempt 1 question out of 2.
Each question carries 9 marks.
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Trade brings benefits to all countries, still we often
see countries undertaking strategic methods of
protection. With reference to this discuss the cost of
protection. )
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Write a short note on any three of the following :
€)
(a) Dumping

(b) Law of comparative advantage
(c) Infant Industry
(d) Terms of trade
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SECTION A (T )

Attempt any 3 out of S.
Each question carries 14 marks.

¥ @ @ 3 FIT BT DHorgl Todw TIT 14 Sl @ Bl

(a) Explain the concept of Production Possibility curve
(PPC), also illustrate the phenomenon of increasing
opportunity cost with the help of PPC. (10)

(b) Define any one of the following : 4
Allocative efficiency

Productive efficiency
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9. Show the impact of expansionary fiscal policy on
short run and long macro-economic equilibrium
situation. (13)
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10. (i) Why aggregate demand curve is downward
‘1 sloping? ®))

(ii) Write a short note on any two of the following :

(8)
(a) Inflation

(b) Automatic stabilizers

(c) Natural rate of employment
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8. Show the impact on aggregate demand curve of home

nation for the following cases. (13)

(a) The Government of India announces an increase

in infrastructure spending.

(b) Due to the favorable situation in the economy, the
households expect a rise in their income.

(¢) The US dollar (foreign nation currency) strengthens

relative to Indian rupee (home nation currency).
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2. (i) Explain how a situation of surplus is created
when the government fixes a price ceiling in the
housing market. (10)
(i) Briefly discuss ‘Law of Demand’. (€))
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3. (i) Discuss derived demand. Mention any three
factors responsible for a shift in labor demand
curve. 9

(i) Describe the concept of backward bending
supply curve. (5)
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4. (i) Compare monopoly with perfectly competitive
market with the help of any four appropriate
parameters. (6)

(i) Briefly elucidate consumer surplus, producer
surplus and dead-weight loss. (8)

(i) TR <t 9R Iuged WUES o WeE ¥ USHIEER @
TorT Ui aRewel SRR ¥ S

(i) Sostiern SRR, Icarew AREW SR Jq WR TR W
wag ¥ =l R

5. (i) Suppose government imposes a tax on car
manufacturers. Show the incidence of tax on

consumers and producers. (10

(i) Write a short note on any one of the following :
“)

(a) Complementary goods

(b) Substitute goods
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SECTION B (WE &)

Attempt any 3 questions out of 5.
Each question carries 13 marks.
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6. Define GDP and NDP. Explain the expenditure method
of measuring GDP in detail. (5+8)
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7. (i) Discuss in detail the different types of
unemployment, which unemployment persist
even when economy operates at full employment
level. C))

(ii) Briefly elucidate the concept of labor force
participation rate. @)
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