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, Instructions for Candidates

« 1. Write your Roll No. on the top immediately on receipt

of this question paper.
2. This paper consists of 8 questions.
! 3. Attempt any 5 questions.
§ 4. All questions carry equal marks.
; 5. Use of simple calculator is allowed.

{
6. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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1. Economic development is a multidimensional api)roach.
Critically examine this statement. Suggest & explain
any measure that can provide a comprehensive

overview of development. (6,12)
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Describe the potential benefits and downsides of
globalisation, particularly in the context of developing

countries. (18)
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Do you think international economic integration
adversely affects poverty, considering the poor as
wage workers, self-employed workers, and users of

public resources. Explain. (18)
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5.

Poverty can be more appropriately defined in terms
of capability deprivation which is intrinsically more
important than low income which is instrumentally

significant. Discuss. (18)
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(a) Neither GDP nor HDI can tell us whether
economic development is sustainable or not.

Explain. (6)

(b) Illustrate the methodology adopted by the World

Bank to estimate sustainable development.

(12)
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2.

What are the proximate and ultimate causes that
contribute to the differences in the standard of living

between rich and poor nations? Discuss. (18)
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(a) Explain the four ethical principles of economic

inequality measurement. (12)

(b) Define Lorenz Curve. Draw the Lorenz curve for
(i) perfectly equal income distribution and (ii)

perfectly unequal income distribution. 6)
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4, Suppose an economy has five individuals with incomes
as indicated in the Table below. The poverty line is

Rs. 1800 per month.

Individual A B C D E

Income (in 750 | 1000 { 1500 | 2000 | 3000

rupees per month)

(a) Calculate the Head Count Ratio (HCR), Poverty
Gap Ratio (PGR), and Income Gap Ratio (IGR)

for the economy. 6)

(b) If Rs. 100 is transferred from individual B to
individual C, calculate the HCR, PGR and

IGR for the new resultant income distribution.

(6)

(c) How does this transfer affect three poverty
estimates — HCR, PGR and IGR. Give suitable

reasons for your answer. (6)
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