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8. (a) What is a tariff? Explain its economic effects using

a diagram. 9

(b) Free trade always enhances economic efficiency.
Do you agree with the statement? Give arguments

in support of your answer. ®
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BEl & o FEa 6. (a) Explain the concept of comparative advantage.

How is it an improvement over the absolute
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advantage theory of international trade? (10)
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(b) Explain price discrimination using different
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examples. 3
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1. Write short notes on amy three of the following : { A TR g |
A
(6x3=18)
(a) Deadweight loss 7. Describe two methods by which governments can

correct negative externalities. Include specific

(b) Terms of Trade examples of policies or regulations that have been

implemented. (18)
(c) Club Goods
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(d) Natural monopoly

[ N

(e) Pigouvian subsidy
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(b) How would the law affect the marginal product floiag ¥ o foheel oW R Ot oot fiag :

and the value of its marginal product of apple
(%) Ssac i@ / - HR THAA

pickers?
(¢) How would the law affect the demand and (@) = Rl
equilibrium wage for Apple pickers? (18)
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1 T A @ a8 (¥) e afsast
A ' LN
() e W Toh A B o o o AW G { . o . ,
»‘ 2. (a) Use diagrammatic illustration to explain the long
i W DA AR wn? ‘ run equilibrium in a monopolistic competitive
] ) ) ’ market. Also, explain how price in a monopolistic
(@) I8 D AT I A D AT IAE AR Iqn G
firm is related to the average cost and that of the
f JUE & Aed H DY WA HEn? . ‘
‘ s marginal cost. ®
| () = T g el S SR Fge wol (b) Explain the concept of prisoner’s dilemma. Can it
: HY WA H? | be applied in an oligopoly market structure? If

yes, explain using an example. €))
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(a) Differentiate between public goods and private

goods with examples? )

(b) How can governments effectively manage common
resources? Discuss potential strategies to prevent

overconsumption. 9
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Compare and contrast adverse selection and moral
hazard. Provide examples of each from real-world

scenarios, particularly in labor markets? 18
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Suppose that the government proposes a new law
aimed at reducing healthcare costs. All citizens

required to eat one apple daily

(a) How would this apple-a-day law affect the demand

and equilibrium price of apples?
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