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12. Write a short note on any three of the following :
(a) International trade multiplier
(b) International business cycle
(c) Dumping
(d) Terms of trade

(e) Cost of protection 9)
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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt

of this question paper.

2. The question paper has 3 sections. ALL SECTIONS
must be attempted.

3. Wherever mentioned please use diagrams. Marks will

be deducted if diagrams are not used.

4. Answers may be writtén either in English or Hindi;

but the same medium should be used throughout the

paper.
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SECTION A (WE )

Attempt any 3 out of S.

Each question carries 14 marks.
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Consider a market of sale and purchase of Hyundai
cars. Explain the impact on the demand curve in

following situations: (14)

(a) An increase in the income of consumer.
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11.

(i) Briefly elucidate the importance of efficiency

wage. &)
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SECTION C (®E ¥)

Attempt 1 question out of 2.

Each question carries 9 marks.
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Define absolute advantage and comparative advantage.

Explain the difference between them. €))
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10.
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Show the impact of contractionary fiscal policy on

short run and long macro-economic equilibrium situation

with the help of a diagram. (13)
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(i) Explain the shortcomings of GDP as a measure

of wellbeing of an economy.

(8)
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(b) A decrease in the price of Maruti Suzuki Cars.
(c) An increase in the price of petrol.
(d) A decrease in the price of Hyundai Cars.
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(i) Suppose government imposes a tax on ice-cream

producers. Show the incidence of tax on

consumers and producers. (10)

(i) Define normal goods and inferior goods.  (4)
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Elucidate the concept of backward bending supply
curve. @)

Determine the factors responsible for shift in

labor supply curve. N
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State any three properties of monopoly which

differentiate it from perfect competition.  (6)
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Consider the following case and show its impact on

aggregate supply curve of home nation. (13)

(a) Productivity of labor has increased due to

enhancement of technology.

(b) The Indian Economy has discovered an important

rare material.

(c) The economy expects a rise in the future price

level.
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(b) Labor force participation rate measures the

percentage labor force that is unemployed.

(¢) The growth rate of domestic GDP relative
to the growth rate of foreign GDP will
shift aggregate demand of home nation

leftward.

(i) Write a short note on any one of the following :
(a) Income method of measuring GDP
(b) Cost of unemployment @
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(ii) Write short notes on any two of the following :
(a) Price floor
(b) Economies of scope
(¢) Marginal revenue product of labor &)
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5. (i) Explain in detail the concept economic surplus

and economic efficiency. ®)
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(ii) Write a short note on any two of the

following :

(a) Production possibility curve

(b) Tax incidence

(c¢) Monopolistic market (6)
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SECTION B (@8 &)

Attempt any 3 questions out of 5.

Each question carries 13 marks.
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6. (i) Briefly explain the concept of GDP deflator.
€
(ii) Discuss in detail the cost of inflation. ®
(i) IR Reclexr o SEamom i €8T § aE|
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7. (i) Determine with reasons whether following
statement is true or false. 9

(a) Potential GDP normally rises every year

whereas real GDP may or may not.
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