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. ' 3 ] ‘s 1. Write your Roll No. on the top immediately on receipt
(i) 1990 F wwen ¥ SRR & F g | of this question paper.
2. This paper has 8 questions, out of which 5 have to be
done by the student.
]
}' 3. Each question is of 18 marks.
3 4. Please attempt all parts of a question in one place.
5. Answers may be written either in English or Hindi;
but the same medium should be used throughout the
paper.
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BEl @ fog Fdw (b) Examine the relationship between the yield on a

financial asset and the asset’s term to maturity.
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v ‘ 7. (a) What are the advantages of setting up an

- + intermediate target? What do you understand by

Commodity Price Target and what are its
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(a) The required reserve ratio is 20 pércent. The

disadvantages? (12)
excess reserve ratio is zero, but the public desires
to hold currency equal to 5 percent of deposits. If (b) How do money aggregates operate as intermediate
an open market purchase of $250,000 occurs, what targets within the framework of monetary policy?
will happen to changes in deposits, currency (6)
holdings, and the money stock? (12)
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5. (a) What is meant by financial crises? Explain how
increase in interest rate and asset market effects

on balance sheet trigger financial crisis. (12)

(b) What impact do banking sector practices and
fiscal imbalances have on the onset of financial

crises? (6)
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6. (a) How is MCLR system an improvement over the
Base Rate System. What are the major changes

done in the recent methodology? (12)
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* 2. (a) ‘Central Bank Digital Currency (CBDC) is the
¥ same as a fiat currency. Only its form is different.’
Elucidate. How is CBDC different from private
virtual currencies and what is the main advantage

of CBDCs over other digital payments system.
(12)

(b) What are the technological risks associated with
CBDCs? Also, what is the RBI’s stance on
CBDCs? (6)
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(a) Explain how the Preferred —Habitat Hypothesis is
a combination of the rationales for the expectations

and segmented markets hypotheses. (12)

(b) Given the following information, graph the relevant
yield curves: A three-year government bond yields
7 percent; a three-year Aaa corporate bond yields
8 percent; a seven-year government bond yields 9
percent; and a seven-year Aaa corporate bond

yields 10 percent. (6)
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(a) Explain various issues in the measurement and
compilation of new Monetary aggregates and
Liquidity aggregates as proposed by the third
working group of the RBI in 19987 (12)

(b) Differentiate between Depository and non-
Depository Corporations and what are its
implications in measurement of Monetary and

Liquidity Aggregates? (6)
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