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Instructions for Candidates

1. Write your Roll No. on the to‘p immediately on receipt
of this question paper.

2. Attempt all questions.
3. Parts of a question should be attempted together.
4. All questions carry equal marks.

5. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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(a) “An auditor is a watchdog, not a blood hound."
Comment. )
(b) "Secretarial audit is necessary to ensure good
corporate governance, compliance, and risk
management." What are the objectives of
secretarial audit and explain in brief legal
provisions included in the Companies Act, 2013

regarding secretarial audit. 9
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NFRA? (9)

(b) Define forensic audit. How is it different from

financial audit? 9
OR

(a) Write note on Audit of Loans and Advances of a

banking company. )

(b) Explain the role of auditor in verification of
insurance premium in case of an insurance

company. €))

(F) T ¥ TIURIIRY S Frmen TiteRor o Sieaeher
A WEgE A ! TIOHIRY SRR e N e
YRR S U SR W wdesw S 87 (9)

(@) wRRe 3iite = aiaie Fivm o8 i site ¥
fra wer fier 37 (9)
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5. (a) Why was a need felt in India for a regulatory
authority like NFRA? What types of companies

and auditors fall under the jurisdiction of the
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OR
(a) "The auditing principles are necessary to conduct
a financial audit in an efficient, ethical and
effective way." Justify the statement explaining at

least six principles in brief. €]

(b) What are the challenges associated with auditing
in a computerised system? Suggest ways to

mitigate them. ®)

(F) “or e w84 B 2, W R AR 17 R
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() FPIEded TUel & o TReT e TRt o 87
IR W A B A G (9)
(a) Explain various techniques of obtaining Audit
Evidence as per SA 500 with examples.
(b) Write short notes on: (3x3)
(i) Random sampling

(i) Stratified sampling
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(o) denfier oer Tdeer o Fafr § over wer Rl
R S e il (3)

4. (a) An auditor shall not be re-appointed in certain
cases, especially when it will violate the ceiling on
the number of audits. Explain relevant provisions
of The Companies Act, 2013 relating to compulsory

re-appointment and ceiling on the number of audits.

©)
(b) What are the powers of a statutory auditor? (9)
OR

(a) Explain the auditor’s liability for negligence

towards client citing relevant cases. 9

(b) Discuss the provisions of The Companies Act,
2013 with regard to qualifications and

disqualifications (any six) of the statutory auditor.

&)

P.T.O.




841

8

TAHH D HAA D G WE I 8§, Wl & 98 TR
eaieReal o Bnl” o iR (6)

(@) sm Fefofen = @9 swia/gfe Ak
(i) #erws
(if) = s suw
(1) PR w Rt o
(i) Wierece ¥ o e & fe der e @ @ikl
(ii) Jenfier en wQerm o WRARE
L

() THE ® AT D OGS W o UqeR B weE |
T QI HE O W W ST IR W
T I (6)

(@) siifsT Airastl & &7 ¥ ASRAT 3R T & W $eR
=i (¢)

(W) et & IR § RO e o Rw o Weew & woe
w HEw ¥ wwE (3)
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(a)

(b)

(iii) Sufficiency and appropriateness of audit evidence
OR

“The custody and ownership of working papers should
be with the client.” Do you agree with the statement?
Support your argument with legal and professional

viewpoints. 9

“To ensure good corporate governance, The
Companies Act, 2013 has made internal audit
mandatory for certain classes of companies.” Explain

the statement. 9

(F) TET 500 @ IER N UAET WEA W Rt o
faft=T qeliel = Seml aftd e
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(9)

(a) “Valuation of assets and liabilities is intrinsically

woven with the duty of an auditor despite him not

(6)

being a valuer.” Comment.

(b) How would you verify/vouch the following:
(2x3)
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(i) Freehold Land
(ii) Loans and Borrowings

(c) Write notes on: (2x3)

(i) Auditor’s liability for misstatement in
prospectus.

(i) Remuneration of statutory auditor

OR

(a) Discuss the duties of an auditor regarding
verification of inventory. Support your answer in

the light of the legal judgements. (6)

(b) Distinguish between Vouching and Verification as

audit procedures. (6)

(c) Explain in briefAuditor’s duty to report on fraud.
(3)

(d) Explain the role of Audit Committee in appointment

of statutory auditor. 3)
(@) “waRml 3R IeTRal i HedichT SR € ¥ TR ol
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