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8. Write a short note on the following :

(a) “Any Gain by the winner must harm the loser.” Is |

this statement true or false? 6)

(b) “Tradable Pollution Permits could be a better

solution than corrective taxes”? 6)
(c) “The Free rider problem™? 6)
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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Attempt any five questions.
3. All questions carry equal marks.
4. Use of simple calculator is allowed.

5. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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4. WHAY Pt YN H AR B | = 27
5. T9 WS- T A I Fdon a1 B 6 v s A A, afe
N I H LA T B AR | : 6. (a) Show the condition for consumer equilibrium
through indifference curve. (8)
1. (a) An economy produces milk and cookies. (6) : (b) Show the decomposition of price effect into income
i b and substitution effect in case of normal
(i) Draw and explain its PPF curve ' \
] good? (10)
(i1)) What happens to this frontier if a disease ‘ ol 5
{ (F) SediFaT 9% & WeEW ¥ IUNEE Gged o Rufa

kills half of the economy’s cows?
EEUER]
(b) Explain the trade-off between inflation and :
~ unemployment? (6) (@) W™= T * WS A JE IR iy A =
e & e e ?

(c) “Trade can make everyone better off”. Comment.

(6)
7. (a) Define market failure. Explain reasons for market
(%) v feEen g IR HIW H IJeNE HER B failure. (6)
(i) =ae NGRw aF T IR GHEA (b) What is Tragedy of commons? (6)
(i) aR = A srferaen & s T # AR (c) Is “education” is a positive externality? explain
3 R Rz A 27 with proper diagram. (6)
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5. (a) Define public goods and common resources with

examples? : (6)

(b) How does the existence of public goods lead to

market failure, give example? (6)

(c) What do you understand by “rival in consumption”
and “excludability”. Consider a Movie ticket,
what kind of good it is using the above two

characteristics of good? (6)
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2. The market for pizza has the following demand and
supply schedules :

Price ($) o R T R

Quantity demanded | 135 | 104 |81 |68 |53 |39
(Burger)

Quantity supplied 26 |53 =8 98 110 | 121
ia ) (Burger) ‘

(a) Graph the demand and supply curves. What are

the equilibrium prices and quantity in this market.

(6)

(b) If the actual price in this market were above the
equilibrium price, what would drive the market

towards the equilibrium? (6)

(c) If the actual price in this market were below the
equilibrium price, what would drive the market

towards the equilibrium? (6)
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(a) Differentiative between the price elasticity of
demand and cross price elasticity of demand.

Explain with example. (6)

(b) What is market equilibrium? What if market is in
disequilibrium; how does it move toward the

equilibrium state? (6)
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(c) A price change causes the quantity demanded of
a good to decrease by 30 percent, while the total
revenue of that good increases by 15 percent. Is

the demand curve elastic or inelastic? Explain.

(6)
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(a) How Price ceiling and price floor affect the market

outcomes? (6)

(b) Show the relationship between elasticity of demand

and tax incidence on buyers and sellers. (6)

(c) What is tariff and describe its economic effects.

(6)

RTO.




