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'?     I.      WriteyourRollNo. on thetop immediately onreceipt

of  this  question  paper.

2.      Attempt  any  5  questions.

3.      All  questions  carry  equal  marks.

4.      Answers  may  be  written  either  in  English  or  Hindi;
but  the  same  medium  should  be  used  throughout  the

Paper.
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I.      (a)  Explain welfare  loss  from  monopoly.                     (8)

(b)  Diagrammatically  explain  natural  monopoly.   Do
natural monopoly still  exist.                                         (7)

(iF)  ©  cn,-HI`Hc"&  qfafan ch an wh  enfa thi- taftl
(-RT)  qTgiv  qfflftrm  a  fhafflqF  RT  aHqrii  ffl    {         I        +
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2.       (a)  Compare   monopolistic   competition   and   perfect

competition with  suitable  diagrams.                      (10)

(b)  Is  the outcome in  the monopolistically competitive
market desirable from the standpoint of society  as

a  whole?                                                                                 (5)

(iF)  atigaH  teTffi  t}  HTey  vqFTft"  Hfirfi  3it  Ti
qfan ift FT qrmi

2411 7

(i) tri  T  3it  wi  R  Eft  Hgr  ca  iftffi
qfrBTTl

(ii)  aFT tiFT fidiRa tfttri

(RT)   fa  a  HFtdi  wh  3Tfflfun  t*  qEiEil  th  iFTRIT

EHEE:

6.      Explain the gain and losses of an importing country in

the  international  trade.                                                          (15)

ofafty  qTqi{  ¥  3TFTTErEFT  in  a  aTaT  3it  ETPr ift  iFRIT
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7.      Write  short  notes  on  any  two  of the  following :

(7.5+7.5)

(a)  The   Coase   theorem

a)  Externalities

(c)  Absolute  advantage

(d)  Price  discrimination

P.T.O.



2411

5.      (a)  The pay off matrix givenbelow shows the payoffs

to  two  firms,  A  and  8  based  on  their  strategies.

Firm a

Low output High output

Firm A LOw Output (175,105)
'      (105,160)

High output (170,130) (80,  80)

(i)  Determine  the  dominant  strategy  for  firm

A  and  firm  B.                                                    (4)

(ii)  Determine  the  Nash  Equilibrium.              (4)       +

(b)  Explain  the behavior  of oligopolies  with  only  two

members.                                                                               (7)

(EIT)  ira tin iTqr grTenF xp th Tiff, T 3it th ch di
TOTffi a 3rm{ q{ FT iin i I
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GiF3fflTFT (170,130) (80, 80)
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3.       (a)  Explain  free  riderproblem  of public  goods.      (8)

(b)  What   is   the   governmental   solution   toward
externalities?                                                                           (7)

(ffl)    ttlq.wlficn  i=ngdi  d}  ift {r5{ iFTtqT  ifr  iHTen  qPrRTFi

(F)  qTFEITch i± rfu wh HFenF fflT a?

*       4.       (a)  A  biscuit  manufacturercan  sell  all  the  biscuits  it

wants   for   Rs.   5   per  packet.   It   can   rent   the

machines  to  produce  the  biscuit  at rental  price  of

Rs.  300  a  day.  It  faces  the  following  production

functions.

Number  of Machines Total  product

0 0

I 100

2 180

3 240

4 280

5 300

6 310
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(i)  What  kind   of  market  structure  does   the

firm  sell  its  output?  How  can  you  tell?

(2)

(ii)   Calculate  the  marginal  product  and  value

of  marginal  product   for  each   additional

machines  produced.                                          (6)

(iii)  How  many machines  should the  firm  rent?

Explain.                                                                    (2)

(b)  Explain  the  trade-off between  leisure  and  work.

(5)
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