
. 5410

C  =  100  +  0.9Y,d    ..„  consumption function

T   =   loo,I  ......,...........   tax  revenue

I  =   150  -  5r  ...........   investment function

G   =   loo   ..................   government expenditure

Ovld)  = 0.2Y -  10r  .....  demand  for  money

(Ms)   =   loo   ...............  Supi)ly  of money

iaFfRE Lwh. i5r wh qwh, giv erizT  (y)  6ft{ qiriT
R in qfty
c  =  loo  +  0.9yd    .... rfu TFqq.

T   -   100   ..................  q{  {[ii,a    .

I  =   150  -5r  ...........   iaalt  tEET

G  -.100   ...................  un,qq

Ord)  =. 0.2¥ - \10r  .....  in qft wh

(Ms)   =   loo   ..............  aF  dit  enT$

8.     Write  short  notes  (any  two.) :

(a)  IS   gurve

(b)  Aggregate  Supply,  curve
(c) Natural  rate  of unemployment

• (d)  Residential 'investment

en ap rna (as a)
(H)   enfro qF
(RT) . rm  HngF ffi

(TT)   aun ch nofaq] er
(q)   aTRE irm
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Lestructions  for  Calldidat¥

1..     Write your Roll No.  on the top immediately onreceipt

of this  question  paper.

2.      Answer  any  five  questions.

3.      All  questions  carry  equal' marks.

4.      Answe:s  may  be  wi.itten  either  in  English  or Hindi;
but`..the  saque  medium  should  be  used  througliout  the

ipaper.
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iai5ff ifa wh. i$ 3i]{ an I
wh wh. i* fa FT % I
iHH-tiat5T3iHantITfeniaiftvaTrmrsae,afaiT
`enft 3aS qT qTan vqT a in fflft I

Fisher'§   t.heory   of  optimal   intertemporal   choice
suggests that individuals make consumption and saving
decisions based on their preferences for present versus
future  consumption.  Di.scuss  the  key  components  of
Fisher's   theor`y   and   its.   implications   for  househol,d

behaviour and overall  economic  star;ility.

iin i± gq:aq ± iaan a RI a. TiaT qaaT a
iaTrfuqfuqq]IrchaTchwh*iaTanqTq~
i} or[t]T][ T{ enin air qFa i} iin aa %i iin S xp
ifrqgrq€rai*rfa®tHq5TI3irOurfeigiv-i}iir
wi fflin q{ ed iiftri

Discuss the determina`nts of busines`s fixed investment
and their respective impacts on the overall inv.e+stment

c limat.e.                                                                          ',

qqq[q ia iartfu iaaH ia Gtdied. dr iT"+ ifu wh "
fa ca wh TR ed ani
Explain LM model. Explain how chan8-es in`the money
supply   affect   the   LM   curve   within   the   IS-LM

fr-amework.
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4.

5.

^qaquifaifttHientrm`qaedfaTrfu-vaqHch
ia ire grT engiv a. TRed vavF qai ch tra NIfaa ed
%1

How  is   the   aggregate   supply -'curve   derived?  W'bat`
factors   influence   the   shape   and   position..  of  th`e
aggregate   supply  curve,   and  how  do   these.  factors

relate  to  the  broader .economic.context?

qqq  enES q5 ira qita dr a? rfu a iffl{5 grly eni5
qH a enffiTr Sit isrfu ia rmfaiT qrd g, de a ffiTRE iFmT

enffiqi tiat a tan ed '%7

Explain  Pbilips   Curve.  How  does  inflation  impact
unemployment`rates  according  to  the,  Phillips  Curve

theory,  and what  are  the  underlying  .assumptions?

iQifin q5€ i} qfe S wii ire rf iaat a ergri{
givfa a@rm iR ch ira FTfifa 5in a, air 8faliGa
enwi ffl ¥?

Explain Life.cycle hypoth;s.is, How is it different from
Keynesian  theory  ofgonsurnption?          {

iin qaT qR5ien ift in iftyl qa wh a imRI
ien a ifu rm tin a?

By using the following functions, find the equilibrium
income  (Y)  and  rate  o.f  interest  (r)

P.T.O.


