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7.      Explain  how  the  OLS  method  can  be  applied  for the

estimation of the following model:

Y  -  a  KaLP

Obtain  the  estimators  for  a  and  I).
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Y  -  a  KaLP
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8.      Write  short  notes  on  any  two  of the  following :

(a)  Confidence interval

(b)  One-tail  test

(c)  Type   I  and  Type  11  errors

(d)  Double-log model
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What  are  the  objectives  of econometric  estimation?

Explain how the regression model Yi  =  a ,  +  P2Xi  +  Ltt

can  be   estimated   by   OLS   method.   What  basically

characterizes   an   econometric   study?   Describe   the

various steps to be followed in an econometric  study.
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2. Explain   the   concept   of  qualitative   variables   in

regression   analysis.   How   are   qualitative   variables

different  from  quantitative  variables,  and  why  is  it

important  to  handle  them  appropriately  in  regression

models?
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3.      Explain the  concept ofmulticollinearity.  What are its

consequences?  Discuss  its  remedial  measures.
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4.      What   are   the   basic   assumptions   of   a   classical

regression model? What types of problems do we face

when  these  assumptions  are  violated?
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5.      What  is  a  hypothesis?  Explain  how  a  hypothesis  can

be  tested.   In  this  context,   explain  the  relevance  of

level  of significance  and  degrees  of freedom.
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6.      Explain  how  dummy  variables  can  be  included  in  a

regression model. With appropriate diagrams, interpret

slope  and  intercept  dummies.  Explain  the  concept  of

dummy  variable  trap.
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