
6007 -16

(RT)  ds ffl giv

(TT)   iEfq7-ike ,dr in tr      ^.                .(6x3=i8)

[This  question' paper  contains  16. printed pages.]
\

Your  Roll  No ...............

Sr.  No.  of  Question  paper :   `600`7                                  H

Uni.que 'Paper  code               :    2414001202'

Name  of  the  paper              :   Financial Management

Name  o.f the  course            :   CdMMON  PR®@  GROUP
(GE)  UGCF A

Semester

Duration :- 3  Hours

|H

Instructions  for  Candidates

Maximum Marks  :  90

1.      Write your Roll No. on the top 'immediatel\y on receipt
of this  question paper.

2.      Attempt  all  questions.

3.      All  questions  carry  equal  marks.

4.      Use  of..Simple  calculator  and is  allowed.

5.      Answers  may  be  written  either  in  Eng.1Iish  or .Hindi;
but the  same medium  should be used .throughout the

Paper.
`Note : Financial Tables will be prov.ided to you in the

Examination Hall.
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ri a iaQ iafa

I      EH "-va ifr iwh @ 5T{ tr TTT fichRF RTi{ fflq]T
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rfe :` iath fflRE wh fry rfu S eqaaET qirf wh -I

1.      (a) Wbat  do  you  understand by  risk and return  9f a

security?  Explain  the relation_ship b.etwQ.en  them.

How risk is  differerit from uncertainty?             (8)

(b) What  do  you  inean` by  Timei  Value  of  money?

.Expl.+ain  t.he  reas'ons  ifof  Time  Value  of  thoney.

How  cari.  time  be  adjusted  in  financial  decision`

inaking?                                                      i                        ( 10)
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5.       (er)    rfu  vqH  a  T"  iijFiaifat:I  -`ri€\{riiSlch.  a

•dr rfu frm
P 0.6 600000

Q 1.0 360000.

•R 1.2 240000

wi. ~v`tc-Lt`,irFT`r. q{  RI qPr  fflife  R  quT  a,  qfi±

iin-g5H iR  6  Hffro f  rfu qrmt :q`ic.v`i`irtlch VI

fflife RI 15  Hffro ai                                   (8)

(iF)    iaiT ti  iaiE5¥  aT{  Fife --tlHtlMrqtFT giv  ch  wh  ti

ed?`                                                            (1o )

en

-@qrtlftqFT tR fty ian ire :

(iFT) ca. RE ffl gil

P.T.O.



iaan Cost per Unit Qs)

fflrm 50

HHer an 20

5qRFT 30

givrm 100

dru 20

iafflTRT 120

tEfiT $ 3fro ffifflT Tin v5 Tan a ice ai qri-rfu   ...,

$ 6fro wh wh ffi i} itr. €i  fflTRTch iH{r

aeuT ch giv vffl qTa, ae. ri aeuT dPr gil iEF

TiTa ai qfflEq a girmT a.  3ha ira  afro .io iaF,

ctfaed i} gTrmF a.  afro Hum  rima 30  faF, ia3fr

5T  25%  aq5a  en€]R  tR  in  %i  T@ITT ed  wh arm

ngaF :iEFTa fu 1,oo,Coo wh %i fro qia vat qTa affl

iin... *' qF ,en €1
<

540.00 ed. a ife 3rfu i}+ iae qa in

"  tft  erTqTqqffl ffiT.fflgrFT wii                     (io)

\

(a)     (i)  Mr. Mahesh is expecting to receive Rs.10000;

Rs.20000   and   Rs.30000   at   the   end   of

first   year,   second  year   and  third   yea.r

from   now.   If  int`erest   rate   is   10%   p.a.

calculate   the   total  presen.t   value   of  the

.amounts  received.  by.  Mr.  M.ahesh  over  the

next  three  years.

(ii)  Mr.   Mabes`h   is   to   .receive   from   second

inv.e`stment  Rs.40000  (Future  Value).  at  the

end of 5  years  from now.  If the interest rate

is  15% p.a.  find out the p.res;nt value  of the
*

second  investment. (4x2-8)

(b)  Explain  in  brief  any  four  sources  of  short-term

finance.                                                                                   (1.0)

i    /             2..   What do you mean by Ratio Analy.si.s? Briefly explain

its, 's;.tnificance and limitationsj                                      .(1.8)

P.T.O.
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OR

A proj.ect requires an initial investment of Rs.400000.

It ,is estimated to have a life of 6 years. The estimated

net  cash  flows  are  as  under

Year Net Cash Flow Qts)

1 50000

2 70000

3 90000

4 100000

5 1.10000

6` 80000

C^ost  of capital  is  100/o.  Calculate

(a)  Payback. .Period

(b) Net  Present  Value

(c) Internal  Rate  of Return  of the  proj.ect

Assume  that the  standard payback period is  4  years.

Shoul-d  the  proj.ect  be  accepted  as  per. each  of  the

above  measures?                                                                (18)

4.,

ri,a
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faan tiA q5fiB TIfc
®

60;000 15,000 I,00,000cmsEBE Gr5Tso

finapch 7,000 14,000 I,500

rfuqpeqcaFTa'ch 0.20 1,50 0.02

ngdiq€eFTrfuq{"®  . 4,000 8,000 -
rfurfefafflTRIch 0.60 5.00 0.10

(18)

(ff)  anrfu i* iaha.in'fflT a.7 qTRIT rmi      (8)

(.RT)  GT qFTed. a ch a. wh S HqEiTET .ch vi ift rfu

an ch rfu ed %i                              (io)

RE

(iFT)  ian iRT ffi a Fffi gil dPr aiiTi©- ch
Hrfu ed wh 5iffl`fflr a.7                          (8)  ,

(RT)   i{cr`tiqi€G}s  ire th ai]Ta  iaFi=ii?iiint:I fa iTffla ed

P.T.O.
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gT di HRlgiv ifiT aTen{ a. rfu in €i i;Ta dPr RE.

ias @ Ilo wh rfu RI

qth in @ Rs. 120 rfu tr

Efca tr @ 25 wh rfu in

ffi ia at ifr  rfu a. rfu in  2 .wh 5T rfu ca

tit rfe a ifr  7% wh rf iPr iR..fa q* th rfu. ai
•ffi  3o%  ch  iR  a  enq51  5T  g7fflF  ffl  £1  qrmI

RI am 5T ch ed ffi tft " tft aT]Ta th iTUPIT
q¥.I                                                                                                           (18 )

Ean

iaMrtlRqtl wh a idr 3rm rfu ifl ion (fro),

lath rfu .ifl ca (€) rfu giv ae qfr ian
(RE)  th iTOPIT qa:  3ir TRuwh. th qTen qif I
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3.      ABC  Ltd has  the  following  capital  structure

Equity Share capital (face
Rs.10,00,000

value Rs.10 per share)

10% Preference Shares (face Rs.2,00,000
value Rs.100 per share)

`12% I)ebentures (free value
Rs.8,00,000Rs.100perDebenture)

Total Rs.20'00,000

All  these  securities  are  traded  in .the  market.  Receht

prices  are :

Debentures  @  Rs.110  per  debenture

Preference  Shares  @.  RS.120  per  share

Equity  shares  @  Rs.25  per  share

•The  company  expects  to  pay  a  dividend  of Rs.2 per

s.hare  at  the  end` of  the  year  which  is  ex|)6cted  to

grow  at  7°/o  p..a.  The  company  pays  income  ,tax  @

30°/o.  Calculate  the  company's  cost  of capital  using

market  value  weights,                                                     (18)

P.T.O.
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OR

Calculate  the  degree  of `Qperating  leverage  (DOL),

degree of fi.nancial l.everage (DFL)  and the degree of

combined leve`rage (DCL) for the following firms, a.nd

interpret  the `,results.

Pndculars' FinA Firm a FinC
Output (ults) 60,000 15,000' I,00,000

Fixed costs qu) 7,000 14.,000 •      1.500

Vrfubl? cost per ,unit Qs) 0.20 I.50 0.02

Interestohbolrowedfund;qu) 4,00.0 8,COO

Sellingpriceper.unitQs) 0.60 5.oo 0:10

(18)

4.      (a) What are the different types of dividends? Explain

them.                                                                                   (8)

¢\

¢,

60'07 11

@ di imra  io% £] rum tftyl

(E) RI un

.(RI)  gr qth qF

(IT.)   qRin tft RI th fflialis i{

rfu fty iaT TrTRE RI ch  4  rf ai fflT vRH`Itlli ch

wh. TiaiFT enqL.a  37grTr tin fin iFTm. rfu?

(.18)

3,    ur iae th Tan th iaHrtlRqd a-

P.T.O.

(b)  Explain  briefly  the  `factors` which  'influence  the

dividend policy of the `firm.                             .       .(1.0)

OR

(a)  W`hat  are  the  factors  aff`ecting  working  capital

requirement in a manufacturing  company?     .  (8,)

#wl%#rfuRI Rs.10,00,000

::.:yovithrfu¥diffaRI Rs.2,00,000

12%fRE(3ffiJ@RI
Rs.8,00,000`ioowhHfaffro

Ir Rs`.20,00,000
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(H)   6ii5iiffi faiET a fca qR ca. ch rfu a. HTaTsoi

(10)

2.     3TIrTa iawh a aTIT fflT wh a.? Ewe TT5iF vi thai

ch rfu a. edi                                           (18.)

en

v5  qRin  ia  ice  400000  wh  i*  HTife  iaa"  ch

erlq¥qq5aT  an  al  =Hiit  th  6  ti  an `tfiT  fflgiv €i

gil gr th i]qTa gH nqiR £

.Of usRE"ais)
1 50000

2 70000

•3 90000

4
\100000

5` 1`10000

6 80,000

6007

(b)  The cost`of X,YZ Ltd provides the, following. data :

Particulars cost per Unit Qs)

Raw materials 50

D.ir:ctLabour 20

Overheads 30

Total cost loot

Profit 20

Selling Price 120

Average  raw  material  in stock  is  for  one  month.

Average materials in work-in-progress ,are for half

montlh.   Credit  a.Ilowed  by  suppliers  one  month'',

credilt allowed to debtors ode month. Average time

lag  in  payment .of wages   10  days,  average  time

lag in payment of overheads  30 days,  250/o  of the

sales  are on cash basis.  Minimum cash balance to

be maintained is Rs.1,00,.000. Finished goods lie in

the  warehouse  for  one  month.

Fsit.iimate Net working  capital  requirement  for  an

annual output of 54000 units..                              .(10)

P ..I . O .
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5.      (a) Mr x holds the following`portfoli`o

Share Beta Investment

P 0.6 600000

Q 1.0 360000

R 1.2 240000

What is expected rate of return on his portifol`io, if

the  risk-.free  rate  is  6  percent  and  the  expected

return  on  market  portfolio  is  15  percent.           (8)
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I      (iFT)  ianHfu®aiin 3ft{RIa amEFqTwha.7

ed  rfu- ifeT  VISE  qR.I  iin  ffi@raq-tlen a  fiiier

Hi5R tin a7                                                        (8)

(F)  €FT ifr aTq gr a 3m fflT wh ¥7 qq i* qqq gr

a wh.. ch HT qifirl fafu. iTh th a. HTa ch

ira HqTife iin " HqiaT £7                       (io)

en
fil

(b) Explain,briefly any four, latest cont8+mporary issues    ,                   ,,                (ffi)     (i)    rfu Tin  an a wh qfi, iS q¢  {3it flck q¢
in Finance?

•OR

Write  short  notes  on :

(a) Valuation of Equity s'hares

(b) Valuation of Bond

(c)  Stock-split  and bonus  shares

(10)

(6x3-18)

i*  3fH a.  ioooo  wi,  20000  ch  6ft{  30000

wh "ta ed ch th q5{ S a.I 'qfa q[q H

io% rfu Of €,  nd th ffi a. ch wh ai{r

3ma wh i# i5a wh qF ch .lTUPIT qR.I

(ii)    gil wh qfr RT a.5 q¢ ii rfu ti iS ifu

a 40000 wh (th ri) Hita an ¥1 qR iFiiFT

iR i5%, rfu of a, S ifu 5T qfroqu ffla

q¥,                                                               (4x2=8).

P.T.O.


