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From   the   information   given   above,   find   out   the

equilibrium  income  (Y)  and  interest  rate  (r)?

(10,10)

ii,.it,iind   t]i\ctt<`;ir.  t7{  Tire  fry :

c = loo  +  0.8 yD ..... anin tFiFT iH6t  yD Tfa  3m a

I  =   i2o  -5 I  ......... fan  t6dT  ird  r  aFTa  iH  a

S  =  -100  +  0.2 Y ...Hdi qzT

L   =   0.2 Y   -   5  r ...... SIT  ch  wh

M   =   240   ........   €FT  aa   3"gr

P   -   2   .......   iF  iffl

5q{ it Its iTFTan a giv 37Tz]  (y)  3it iFTa er  (r)  aTa

8.       Write  short  notes  on  any  two  of the  following  :

( 10,10)

(a)  Measures  of money  supply  in  India

(b)  Macroeconomic   issues

(c)  Aggregate   demand

(d)  Monetary policy

iiqitiinci  a a fa5ffi a tit th  i2u+ib,{tr rm :

(zfi-)    VTZET  a  I=T   3Trgiv  i}  3tTFT

(ia) rfe rfe R
(Tr)   RErfu

(a)   itBtF ffi

(1500)
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2.     whHffii± drtm¥  (TEaiF 20  3fE5-)  I

3.      ifafeaTp{HFffiSaiasTfaHqENdr I

4.      gHii¥T-tr5riF;T3i]{ viantITfenfanvEF ant]Tsfty, afi5T

wh ed iFT Then vffl Et in qTte I

1.       Explain   the   circular   flow   of  income   in   a   closed

economy?   Explain   the   expenditure   method   of
measuring national income along with the precautions

one  must  take  while  using  this  method.              (10,10)

ri ffl± ¥ ama i} wh iiilia iPr iFTen qPrRTT? xp
3TFT ch wh @ qzr fafu i} ira-ira =H fafa t5T wh
ed aqq ed wh fflrfu anffi di iqiHT iflfuqi

2.      Explain  the  determination  of  equilibrium  in  an  open

economy  using  Keynesian  approach.                           (20)

± gil i5T wh ed ® er± a giv a
frfu aPr i- qPrBrTi

3.      Determine  the  equilibrium  income  and rate  of interest
simultaneously  in  the  economy?  Can  you  achieve  the

full   employment   level   of  income   by   increasing

government  expenditure?  Explain.                            (10,10)

ffldtqrm S giv erTZT 3fr{ qTa i!{ viF HTv iatffi qENir?

an an di ffl gap Ti in FT iFT iH{ rna ifr{
ed £`? i- irm'

5582

4.      Explain  the  Fisher's  quantity  theory  of money.  What

are  the  demerits  of  this  theory?                                 (14,6)

fir i* €7T i} Frm iRE ch iFTen qENiri ia fen a
ch ffl ¥?

5.       Discuss   in   detail   the   current,   capital   and   financial

account   components   respectively   of  balance   of

payments.                                                                                        (20)

graFT giv E} iFF=T:  aTFe,  giv  3it fafu Hm qEqa. ti{
fatan a ed iartri

6.      Why  do  people  demand  money?  Explain  in  detail  the

functions  of money?                                                          (10,10)

ch €FT ed. wh ¥7 €7T a fflffi i% FR a. fien a ri?

7.       Go  through  the  following  equations  :

C  =  100  +  0.8  YD ...    consumption function where YD

is  disposable  income

I   =   120   -   5  r   .......    investment  function  where  r  is

rate  of  interest

S   =  -100   +   0.2 Y ...  government  expenditure

L   =   0.2 Y   -   5  r .....   Demand  for  money

M   =   240   .......   supply  of money

P   =   2    ......    Price   level

P.T.O.


