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6.      What do you mean by fiscal policy? Explain the impact

of increase  in  government  expenditure  and  increase
in  income  tax on the  equilibrium level  of income  in
the  short  run?                                                                    (5,15)
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7.      Explain the various  functions  of money.                  (20)

BFT t* iaRE ed tFT rfu qmi

8.      Write  short  notes  on  any  two  of the  following :

(a)  Saving function in the  short run

(b) Net  export  function

(c) Liquidity preference

(d)  Circular  flow  of Income
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1.      Give  the  difference  between  GDP  at  factor  cost  and

NNP  at  factor  cost?  Explain  expenditure  method  of
calculating   national   income   and   the   problems
associated  with  it?                                                              (5,15)
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2.         (i)   Explain  the  working  of  investment  multiplier
in  an  economy  consisting  of  households  and
firms.                                                                                      (15)

(ii)   Due to  increase in income by 500,  consumption
increases  from  250  to  325.  Find  the  value  of
multiplier in this  case?                                             (5)
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3.      Critically evaluate quantity theory of money given by

Fisher.                                                                                         (20)
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4.      Explain the credit control measures used by the central

bank  of a  country?                                                           (20)
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5.      Explain  determination  of income  and  employment  in

the  three-sector  model  of the  economy  in  the  short
run?                                                                                             (20)
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