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5.     (ffl)  vqig!a ed. i} rm a di± a. .giv 3iizT 3ir
5{  gma"itiT  qR.,  T I                                           (io)
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q±.? ¥T wh qaT T{ imTa arm a. vRafa a qqiq ifl
wh  qR`,                                                                     (8)

7.      (i5)  iFaE  HfEN a  rma5T ifflT ed a?  fit iT`;r di
qq, tqTrfu giTEm 3it  3mzF{ iR fflTR i* ifr caiq

'     ata{ is F qrfu* RT¥qar fflfair ch life

qR.I tlflife ae a+ TRI ffl aiiTa rfu q qqTa
iTt5E  q#,                                                                                     (To)

(RT)   iTREaT rna iFTT a?  qg  th  tlRrfu RI a qq qa. fib
iHa iqia a gr a a{ra{ an g, a ap eniffi a. 3ife

IFaiFTqiHiRVI  asRTrd-TgaTgi         (0)

ia±a.aicaaq{ffiaFiai!g:    (9+9)
(TIT)  tiatin ie FT
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3FTaitaiatriafa

I      H in-tH a fan fl gq{ fig iTg iatife HTatR 3iqaT
fflgiv ire ,

2.    H"ttaa.OFTg,ice.afatfaiFTaataFTa`   .

3.      qEfami8  3fiTffl£I

4.    igqTen€]tpr a{-fitha aagiv qTwh ed a fflgiv
81

5.    FIT-"ffli3iR ofaiftThcafanqiF rm¥atr, afifa
enfu 3Effi i5T TTHH vqr a in rfu I

1.      (a)  What   is   the   difference   between   the   classical
and  Keynesian  appLroaches  to  macroeconomics?

(10)

(b)What   is    a   business   cycle?   How   does   the
unemployment  rate  behave  over  the  .course  of  a
business  cycle?  Does the unemployment rate ever

reach  zero?                                                                       (8)

2.      (a)  You are  given the following information about an
economy :                                                                             (10)

Gross  private  domestic  investment  =  40

Government  purchases  of goods  and  services  =  30

7667

(a)  qwi  iaT  i@ait  ira  wh  wh  €`  vi*  3ETarT  i@
i]apaT a iTap+ iaT fiid ed a Ha;a ifa GFTia a
wh a far 3qra giv i=T wh ca fin i"aT
a?                                                                                       (8)

1      (iFT)  qHa-ifu rfua.irmtHt}iFv<ifl dr€aFT Sir
fiin qa7 a @a aft dr igaTa- a its a nd ffl
qfa qa:I                                                                      (10)

(a)  SS fisrfa lit qg ]qig{OT qqFT ch. wi iffla q5 ri
ck tqTqfaffa a in, rfu g{r ird ifu qai ri
@{ tqFTfrfu a ianq7iii  qiH aa giv i={ qr rf
RT ifl  th wi qRl                                       (8)

4.     (5)  qfafca ffl±fflwhq5FT c=O.6ya,chv5
qf iR fat iaaFT ¥. loco rfe, dr wh ed €. 2000
5ap,  3TT3EgE ift F qth,  3m a giv ial  air
Her iFq grTqir ift 7iui]T  3ir  chdr H a rfu
q#l                                                                                           (10 )

(a)qFacagriaTcaawliftEFaga£,REaqa
Tqu aife th qin wgiv  (ca) ift iirm qf¥i
00 q@§ wh aqT q6ap an S ga ffi SI 480 5¢

giv an:r q{ tit di a qu a RT ch atE q#
3it  i'HHlq.I                                                                             (0 )
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I     (iF)  rfe difroa. ch 3ir qftafrogrinaqtq
iFT  3fit a?

(10)

(H)  qmR iT5r en a? qqqTq qE a a" ainT@ a ae
iH5R wh a? mT ate a apfr RI aqT p5q@

(8)

2.     (T)  ermfr vq7 3© i> qR ¥ f*rfartha qTrfu a
7,§ a :

(TO)

RE ca tRq ifu = 40
qF5ch.  3ir in3ff aft wh cai=  =  30
Hq5a qgiv 3mE`  (a vT it)  =  2Oo

veen ir =  -20
i5T  =  60

iRq fit@. fa a qca grfu griaFT =  25
H{a5R a tRq fit@  dr ch qTq g]TaFT  =  15  (qiT a

:¥a¥:=F=¥TRaffichwh£„
in fro a fin TTqT iFilaT  gliaTT  =  9
qF wh 5T fib Hen 6fu Ir a,
EHEE I

(i) wh
(ii) F fife
(hi) i,qii] tRa iJim
(iv) fain a qu i5TRE giv
(v.)  ia@ RE

ianon-RI EiLri

7667 3

Gross  national  product  (GNP)  =  200

Current  account  balance  =  -20

Taxes  =  60

Government  transfer  payments   to  the   domestic

private  sector  =  25

Interest  payments   from  the   government  to   the

domestic private  sector =  15  (Assume  all  interest

payments   by  the   government   go   to   domestic
households.)

Factor  income  received  from  rest  of world  =  7

Factor  payments  made  to  rest  of world  =  9

Find  the   following,   assuming  that   government

investment  is  zero :

(i)  Consumption

(ii)  Net  exports

(iii)  GDP

(iv)  Net  factor  payments  from  abroad

(v)  Private  saving

(b)  Explain  how  GDP  is  measured.  With  the  help  of
an  example,  describe  how  the  Product  Approach
is  used  to  measure  a  nation's   Gross  Domestic

Product?
(8)
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(a)  Describe  the  reasons  t)ehind  the  upward   slope
of the  saving  curve  and  the  downward  slope  of
the  investment  curve  in  the  saving-investment
diagram.

4.

(10)

(b) Provide an instance of a situation where the saving
curve would shift to the right, and another where
the  investment  curve  would  shift  to  the  right.
Also  examine  its  impact  on  equilibrium  rate  Of

interest. (8)

(a) If  the  consumption  function  of  an  economy  is
C = 0.6Y, investment for a year is Rs.1000 crores,

and  government  expenditure  is  Rs.  2000  crores,

calculate  `and   diagrammatically   illustrate   the

aggregate demand for output, equilibrium level of
income and government expenditure multiplier.

(10)

(b)  Calculate  the  marginal  propensity  to   save   and
marginal propensity to consume  (mpc)  given that
an increase in investment by Rs.  80 crore leads to

a  rise   in  national   income  to  Rs.   480   crores.

Illustrate  and  explain  the  impact  of  increase  in
mpc  on equilibrium income level.                           (8)

(a)  Derive equilit)rium income and tax multiplier in an
open  economy  with  lumpsum  taxes,  T.             (10)

6.

7.

8.

(b) In  an  open  economy,   explain  the  effect  of  an
increase in transfer payments on equilibrium income,
with  the  help  of a  suitable  diagram.                     (8)

(a)What   is   Money?   Explain   the   functions   of
(10)

(10) ,

money?

(b)  Explain  the  re`1ationship  between  the  demand  for
money,  nominal  income  and'  the  interest  rate?
Examine the impact of change in nominal income
on  money  demand  curve.                                           (8)

(a)  What  do  you  mean  by  t)udget  surplus?  Plot  the•    budget surplus as a function of the level of income

for   given   Government   expenditure,   transfer

payments   and   income   tax  rate,  t.   Explain  the
impact  of changes  in  fiscal  policy  on  the  budget
surplus.

(b)  What  is  a  liquidity  trap?  Also  diagrammatically
explain that when the interest rate is equal to zero,
further increases  in Money  Supply have no  effect
on  the  interest  rate. (8)

Write  short  notes  on  any  two  of the  following :
(9+9)

(a) Balanced budget multiplier
(b)  GDP  deflator
(c)  Consumption-smoothing motive
(d)  Open  market  operations
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