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(i) wa % 41 IS & Ium wwEA

Write short notes on any two of the following :
(2x9=18)
(a) Circular flow of income

(b) Net export function
(¢) Liquidity preference

(d) Monetary policy
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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Answers may be written either in English or Hindi;
but the same medium should be used throughout the
paper.

3. All questions carry equal marks.

4. Attempt any five questions from among the questions
given below.
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1. Do you think GDP is a complete measure of economic

welfare — give arguments? (18)

a1 g o # fR oS snfde wmeor @ v ol A
2 - = ARw?

2. Explain the relationship between consumption and
saving in the short run? What are the determinants of

consumption in the economy? Discuss. (9,9)

ety W JONENT IR wEd B O g€y e @ierg ?
srferaear A ITERT & Fuler o = 27 = i

3. Explain the income method of calculating national
income? How does this method differ from expenditure
method. (9.9)

T @ F e s i sae? @w ffr =m fafy
¥ frw wew e 27
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4.

7.

Define investment multiplier and explain its working.
What are the leakages of multiplier? (14,4)

fRw e A afenfie v ik TEet SEwoTer w9
Ao & Raa @ &7

Explain determination of income and employment in
the three-sector model of the economy in the short
run? (18)

Joarater # rfaedr & diF- 8H1g A § A 3R ASR
& fAuior ot aren Fifoe?

What do you mean by fiscal policy? Explain the impact
of increase in government expenditure and increase
in income tax on the equilibrium level of income in
the short run? (4,14)

Toig A ¥ s w®n wEn ¥ wan 2| ¥ g #k
e ¥ gfe 1 seaat ¥ e & Ao 'ROW WA T
ifog ?

(i) Explain the various functions of money.

(ii) Give measures of money supply in India.
(9,9)
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