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6. (1) Explain the various functions of money.

(i) Give the various measures of money supply in

India?
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7. Write short notes on any two :
(i) Macroeconomic issues
(i) Fiscal policy
(iii) Personal Disposable Income
(iv) Short Run Saving Function
(i) FwEmFE g
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(10,10)

(10,10)
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Explain the real flow and money flow in an open

economy giving examples. (20)
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Explain the psychological law of consumption? What

are the determinants of consumption in the economy?
Discuss. (10,10)
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Explain the value — added method of calculating
national income? Whether GDP is a good indicator of
welfare or not? Give arguments. (10,10)
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Define investment multiplier and explain its working.

 What are the leakages of multiplier? (15,5)
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What are the determinants of net export function?
Explain determination of income and employment in

an open economy using net export function?
(10,10)
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OR

How does a commercial bank create credit? What

are the limitations to credit creation? (10,10)
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