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InLstructions for Candida±gg

(i,).`       Th_: Question paper contains 6 Qquestions. Alterxpt any 5 questions.
(ii)        AIl questions carry equal marks..
(3i:1)      Use of sinple calculator is allowed.
(IV)      Attenpt all sub-parts of a due§tion, if any, togethofr.  -
(v)

(a)`'ASoundFinancialplanningisthekeytomeetflnancialgQals".Elaboratethishthelightof

various steps involved.in the process of financial planning.                      (1.0)

a)DefineTaxfreeandtaxdeferredlncome?Explaincolrmontaxpl`anningstrategiesfor

individuals..
(8)

Q2.       (a) RIsk management is the process ofideptifying and measuring risk apd ensuing that the Risks

being taken ape consistent with the desi.red.risks. Comment. Briefly Explain the Objectives of Risk

management.                                                                      ( 10)

(b)DescribePrinciplesoflnsurance?Doyouthinkthattheprimarypulposeofinsuranceistoreduce

the risks an insured faces? Comment.                                    -(8)

.. Q3.       (a)  Compute the Expected return and Risk of the following security.                        (10)

State Probability A . Return(%)
Boom 0.30 30

Stagnant 0.40 11

Bust 0.30 -17
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(b.) What are the various services been .offered by mutual fund? Why are diversification and Building

portfolio of investment so important in mutual funds?

(8)

Q4.       (a) Briefly describe Real estate investment trust (REIT). Do you think REITs is an excellent

alternative for attracting investments in the infrastructure and real estate sectors.?

(10)

(b)   Explairi the relationship of Retirement planning to  Personal financial plarining. Briefly desc-ribe

the pitfalls to sound retirement planning.                                              (8)

Q5(a)   Risk   and  return   ate   the   two   opposite   forces   working   in  the   investment   decision  process.

Comment. Briefly explain trie investment decision process for an investc>r.                     (10)

(b) Health insurance is a financial tool that provides covernge for medical expenses. .`Comment'. Also

explain the importance of health insurance coverage.

Q6..  Write short notes on any four of the following:

a)   Tax plaming

b)   Coinsurance

c)   Principle of Indemnity

d)   Risk management

e)   Investing in real estate

(8)

(4.5 * 4 -18)
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