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SECTION A

Attempt any two questions.

Answer the following questions :

(a) Explain the effect of an imposition of a tax on
manutfacturers of drugs using demand-supply
diagram on the price and quantity traded of the

illegal drugs market, (6)
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10.

FEY X T IAEA FA gl U Tiogel wH W faem @
A= @ g aifersst |, TFC, TVC, AFC, AVC, AC 3R
MC & T &)

ofe aFg X U 1 AR 59 40 T B, A w4 EH A T

AT & JeeT Al TIRe? ewenr e

Quantity (Q) | Total Cost (TC)
0 30

100

110

132

160

210

270

nnl Wb | —

SECTION D

Attempr any three guestions.

Under what conditions will a firm shut down

temporarily? Explain. {6)

feper ufifeurfaal & & o sl w0 @ 9 B St ? saRe
Fiferd|

P.T.O.
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(b) Consider the following demand and supply (F) i oW 3R o TN @ SN A HF A H
equations, where Q, is the quantity supplied, Q is 2 3R T vE B B S R oRAT e @ T
the quantity demanded and P is the price of the = af 100,000 TR 2 3 s .

e 100, Tt AN &

commodity:
WA 30,000 ¥ 2| HEUH hl FH W F TR FH
= 2P — 100
ow 10,000 T3 F THA T G B il Hiew @ B
Qp = 200 -P I TENE T @ B

(1) Solve for the equilibrium quantity and price.

y 8. Answer the following questions :
(i1} Suppose a tax of Rs. 15 per unit is imposed

on buyers, making the new demand curve (a) What is the relationship between returns to scale

as: Qp = 200 — (P + 15). Calculate the tax and economies of scale? Explain with the help of

revenue earned by the government. diagram(s). (6}
(3+3)

(b) Suppose a firm produces 10 units of output (Y)
frefefee ol & SoR A using two inputs Labour (L) and Capital (K).

Derive the equation of isoquant when the firm is

(31) = @R 3R FuiRa e G sRam SR & aRom
F TSN 27 U IR B FROT A

having following production functions: (3x2=6)

1 1

(7) FrafoiEa W sk smafd il @@ fem &Y, wet (i) Y = 12.K2

Q, If =t wmw B, Q, WA @ W Ww ¥ I P
mﬂdmw%ﬂw_

(i) Y = 100L + 50K

P.T.O.
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(i) 99 U7 3R W@ wge U7

(i) ot 97 3R Rfher 5=

Good

Price per unit Good Quantity

Initial Price New Price Initial New Quantity
Quantity
Ball Point
Gel Pen 5 2 Pen 10 8
Gel Pen 5 2 Refill Ink 10 15

(b) It is observed that at the existing equilibrium

demand is highly inelastic while the supply is highly
elastic. If the buyers have to pay a tax of Rs. T
for each unit they buy, who will bear the higher

burden of tax: buyer or seller? Explain why.

(6)
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SECTION C

Attempt any two questions.

7. Answer the following questions :

(a) Consider a firm producing 100 units of Good Y

P.T.0.
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(7) =rem =X fF w9 & aegst @ S wioeme @ G
T TF AR B A ICHIAA a% H JEHR T BN

Answer the following questions :

(a) Using indifference curves analysis, explain the
labour-leisure choice of an individual when the
wages change, and the resulting shape of the

labour supply curve. (8)

(b) A consumer spends his entire income on buttermilk

and biscuits. Can both be inferior goods at the

same time? Explain. 4)
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() e =% fawelvw &1 IR FR §U, Aoy A
IReeT B W R =l o s - sta e 3K am
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(q) v Il TN IR FE B R fawme w
I B T A T B W A g e gy B e

7 = Wi

Naveen, a college student has Rs. 600 a week to
spend. Whenever he goes to watch a movie, he always
buys two burgers. The price of the burger is Rs. 50
and the price of a movie ticket is Rs 100. Answer the

following questions :
(a) Draw Naveen’s budget constraint.

(b) Find the rate at which burger can be traded for a
Movie ticket?

(c) Draw few indifference curves for Naveen showing

his preferences over burger and movie.

P.T.O.



